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(In this gruph trends and corrections against the trend can be recognized.
LSanc trends and corrections of different magnitude have been pinpointed.
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In this graph trends and corrections against the trend can be recognized.
:Sumc trends and corrections of different magnitude have been pinpointed.
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Topics Nagwafiy Tuadvlitaazieasazvg  weasIAITIaNa1auNaauinTaluNug unInue
uazasuludseened 4

Topics

* 1.Elliott Wave Theory

* 2.Monowave Groups & Polywave Groups

* 3.Impulsions & Corrections

* 4. Neely Extensions of Elliott Wave Theory

* 5.Impulsions and Correction End Confirmation
* 6. Complexity ( Complex Polywaves, Multiwaves , Macrowaves )
» 7. Pattern Implications ( Retracement based on Power Ratings )

» 8. Advanced Progress Labels ( Specific label position of waves )

* 9. Advanced Fibonacci Relationships ( Impulsions & Corrections )

* 10.Channeling ( Trendline Touch Points / Time Rule )
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Elliott Wave Theory fiea:1; ?

* - Price patterns of Crowd psychology zisuunamifas misimesamm

« - Elliott wave Theory #lunz ¥inunsazlui ssemamifissanasineuaany

Quantification of Mass Psychology imsanurludaBuac

oy ae
* - Why The Controversy ? sinhifsiimsifufichunqufiifunning

Complexity  dudau

Public Mind Set ariaamitanaiisrasan

Years to Master WuoawaraTlumsanm

Application Requires Time Hasldiean lunninlddszand e
Endless Array of specifics E%J,'.uuniﬂ’ia:ﬁimf.ﬁ:ﬂ:.iﬂ#?ﬁtl.lﬁm
Memorization  #eswed nguazgiluuEneg

Frequent Indeterminacy unaafs Liswnsosindu alugtluunld
Difficulty asauwn
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Monowave

m A moRgware
price continually moves up or down (with no intervening action
in the opposite direction), the movement should be considered
amonowave. The most important task 1o learn as an Flliow
7 Wave analyst is to correctly interpet monowaves. The entire
Vd Theory is based on the proper identification of monowaves.

7 &
/ %,
%
%

- g

Figure 2-3b Change In Price Direction

m

Usually monowaves ane Even if the upmove is ot
perfecily straight, but compleiely straight, it still
Change In Price Direction sometimes (see Fig- Change In Price Direction  $hould be considered “one
ure2-3b) they are nol. wave(a monowave) until
achange in price direction
OCCUTTS.
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Monowave s sfufse safhplutumasafiasuszasn i nwie (Segment )
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33n Monowave w&? Axnidn Polywave

POLY WAVE

Three monowaves
combined in the proper

Polywav
Oly c fashion create onc (1)
Corrective polywave.
Five monowaves com-
. bined in the proper
Polywave fashion create one (1)

Impulsive polywave,

Polywave fiasinmsfi monowave #wa 2 mONOWaVes wsers s=dunas uaay MONOWAVe hutser
Wi AuidemniuazAeammmenasshwmeaus 11l 3 Monowaves wiseds il Corrective Polywave

silehs wirae msin monowave 5 su ey shldiaaith Impulsive Polywave 14
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Impulsions

( Based Structure :5)
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azfindlinsunfaakufivaes segment usn
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4. wdsau segment fiansuas anazsiedtliaisiiadnees segment wsn wazazsiaiaull]
UHGETTEGILY segment fisesiaue vizafiasenandn segment yiaes aetiuies

5. uasanau segmentwm AT segment YA Anvemeanu segment §i fiaes uae
segment # vmmamumq segment nansase

6. Segment 7t laenlnfiaasenands segment # A wi luunensifivae segment ¥ mﬂﬁu
nin Segment 73l usiiasenalaifiosndn 38.2% 184 segment 7a mﬂmmmmum“
Gandn pau b duwan (5™ wave failure)
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Rule Of alternation ng i Impulsion wave fAgasfidia vn'lirungil uaaein il
Impulsion ugasu

* Impulsion wave diazfia \.,ﬂmn Fes uanaasn1eaal wea Rule of Alternation é&qu
Y wave 2 uaz wave 4 Teendaludnenslafnsnsiil
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43
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A = Price

B=Time

C = Severity ( % 1esnmslfudiauszvie wave2 & waved )
D = Intricacy ( 31uaueadudeslu wave 2 & waved )

E = Construction ( Tassssisgiunn correction wave gas wave2 & waved azfiaguansiig
duane wuwn wave2 Jlu Flat ufia waved szdiuflat faelsils flewiluZigzag vie Triangle
il
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wiakitung 3avn158ay Rule of Alternation waa Impulsion gvdiadniulaad njAlutiaei wia
Extension Rules 8néie winnlaitaanduiaarlu Impulsion vy ua&aedn 1l Impulsion wab
SH

Extension Rules

* ngeaweads @ T Impulse wave azfesdl aduilafiendvign waniveawaadc (Way
wwizeaun 1/ 3 /5 winhe)
3 oo g ol o v B y 2 | .
o Tmavinll Aauiiduadutinsa Anazenariays 161.8% Fuldaasmmniitinoineaiiaanid
wrgradesnt Al nedd ¢ wutlas) Farl

1. wnadud 1 duedufionias analaomeialsiiie 161.8% asesmaimananau® 3 wandias
VLE/ . P - 2 vL..:b 0 PR 2 o = =
P uFAIINENAaET 3 Resa1laifie 61.8% 1ewawn 1 (wudumduiasign )
1 ! 1 ! ! 1 ! ! ! &
2. wneaud 3 Lﬂ%ﬂ?ﬁ%?ﬁﬂﬂ‘ﬁﬁ@@ wrienalafle 161.8% 9aspand 1 way aawd 5 Aynan
Aaud 3 Tunsdit anadinlifsgdunufizends Terminal Impulse pattern Fuun
s o

E
o ]
n

wan i sliuuedulddlullsungues Extension rules fuas uas hidvieandwisassie
dnefu wamean ld Impulsion widfu Correction patterns

folaivuaue  sduuy Impulsion fadaviitaas Rule of Equality 8n Aaaguanii Watiiay

[

syninvadu 1,3,5 adunhildadutind vivaas wWnazdasidasruvindulundzassnaniaian
walludagruduludnsgiu 61.8%

Rule of Equality

In any Impulse pattern, as discussed under the Extension Rule, one of the waves must be significantly
longer than any other wave. Once you have identified the longest wave, the Rule of Equality needs to
be considered. This Rule applies to only two of the following three waves: 1, 3, & 5. Whichever wave
extended in the pattern, the Rule refers to the other two. The combinations would be:

1. If wave-1 extended, the rule applies to waves 3 & 5.

2. If wave-3 extended, the rule applies to waves 1 & 5.

3. If wave-5 extended, the rule applies to waves 1 & 3.

The Rule of Equality states that the two unextended waves should tend toward equality in price and/
or time OR relate by a Fibonacci ratio (usually 61.8%) under either parameter or both. Price is the far
more important consideration when looking for equality of two waves. In addition, the Rule exerts the
most influence in Impulse patterns when the 3rd wave extends. The Rule is especially useful when the
5th wave fails after a 3rd wave extension. The rule is least useful when a pattern contains a 1st wave
extension or is a Terminal Impulse.

i Impulse pattem Treszfiansanasn wl-w3-wb w
LR Lfdpfuiinga (unextended waves fu Sunkufeh
: ; ; e " 5
fibonacci number luidees Price wia Time w#avis aaansl
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amnmnmaoungmmﬂmanamoﬂa Overlap Rule doagifludiuanuazzluuunas Impulsion
aasduuy Terminal Impulse utﬂusﬂunnmﬂm wnsnatiaduiialafiaauudl sa1agdag
avllsinInyaBuduuas wavel waua dodudoinasia Léadoue

P, ’ 4 o . X
Overlap Rule “i7snsandy sanatasthi Trending se h Terminal impulse wave fwzusnfiammmasmanslé

The Overlap Rule can be applied in two different ways, depending on whether you are analyzing
a Trending or Terminal Impulse wave. Both categories are listed below.
Trending Impulse (5-3-5-3-5)  pausounnelmzdhdnmns Unf 2 5-3-5-3-5
In a Trending Impulsive polywave (or higher), no part of wave-4 can fall into the price range covered
by wave-2 (Figure 5-5a). This Rule creates one of the most obvious, visual differencesbetween Trending
Impulse pauemns gnd Terminal Impulse or Comrective patterns.

Termingl Impulse (3-3-3-3-3) Fludaanialu szfhudnene 3 #iu luss: wave

Contrary to Trending Impulse patterns, it is required in a Terminal pattern that the price action zone
of wave-2 be partally violated by the price action zone of wave-4 (Figure 5-5b).

Figuﬂ! 5-5a 5 Fig'l.lre 5.5b

Price Range
of Wave 4
Notzthe separation of waves2 & 4

by price level, This occurs only in
Trending Impulse pattems.

- Em = = om m m om = om om o=

Price Note the lack of separation between
} Range of Wave 2 waves 2 & 4. This occurs only in

Terminal Impulse paticms.

B

Hunsdlterminal impu]set ssvuniriuesuu &3
EEE

mm—"-ms‘uu Trending |mpuise UnBiffasuudadnifugass i
.,.u\‘wwﬂ“d?_n,a:m»J.'1.*!3".“\5' tudusesriud 1 iaue

£
N

wuae apngaees Wh it

auwumuua”ngmoq 2129 Impulsion Pattern AisaIssinnau Idavkungasising luly
azauiiu 5 aduaziily Impulsion ‘lduua wnigduuvasisiau winlaidinngAdanenua
Widufwgruinidu Correction onualinau

Correction

Based Structure :3
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sduwuy Standard Correction Pattern agil 3 suluuu fAa
1. FLAT (uainaaniilu normal -b flat / weak -b Flat / strong -b Flat / Irregular
Flat / Irregular Failure / Elongated Flat)
2. Zigzag (normal ZZ / Elongated ZZ / Truncated ZZ)
3. Triangle { Contracting ( Limiting /Non-Limit ) // Expanding ( Limiting / Non-
limiting ) }

agtiuinua Standard Correction Pattern ﬁuﬂpaanmmnmpum wulidoine A1
" Standard " wii@131 Correction éhawwsizvie 3 daiu Wusdunuiugruvindu  sa'liasd
@131 Non standard Correction Pattern v fifa suuuy Complex Correction Pattern Masi X-
wave tiludidiandn usagwadivlu slide navg eaauligiuq Standard ldAau wazaIsaagan
ng vavusiazgduuulilaaria agldnanaanii arvdunselvu

Corrective Patterns

*» -Zigzag ( 5-3-5)
* -Flat (3-3-5)
* -Triangle ( 3-3-3-3-3)

Basic corrective fﬂrms_l

Zigzag corrections J Irregular corrections
B

Bull correction Bear correction Bull correction

Fiat corrections Triangle corrections

A C B

Bull correctipn Bear corréction Bull correction
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a3l Standard Correction pattern sngq'linau wienaasdinnaasidaausasdrfusalyl

b, Fiat

Pattern

3o A

5,36 leg trisngle in Sn-b B

. Triangles

Confracting Triangis,

Pattarn
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a

Standard Correction Pattern suuuuusn Aa Flat Geguvuiifingiugiuzasgluuuisol
1. Wave-b ¢ad Retrace Wave -a atinditias 61.8% 2u'ld (gsdéraus )
2. Wave-c qavamatviiag 38.2% uav wave -a

_agivaavtiafilungiugruvassiuuy Flat A Flat nng wuudaedl 2aldlé  winladudin
nqil A 1o Flat

Flats (3-3-5)

Let's start off by defining the minimum retracement requirements for each wave in a Flat 1o magce
sure the “Senics™ is properly construcied. If the requirements below are not met, o tack to your charn,
pick anew wave groupisolated in Chapter 3 and stan the process over beginning from the Intermediary
Observations chapter.

Tte three monowaves (or higher patterns, if you have developed your skills to that level) under
observtion must exhubit the following criteria befor: they can fall under the Flat category:

[l. ‘Wave-b must retrace at lcast 61.8% of wave-1. (see Figure 5-19) ]

Figures 5-19
The A & B Progress labeks suy
be comect, bul they will mot be
— _ the A & B sectionof a Flm sisce
the B-Wae concluded s hss
B? than 6L.B% of Wave-A_
Price 2 Sk — 518 of A added Picel]  \—————— &1Bof A
engh 10 the dow of length 5
A \ Wave-A of A \
) \
I £ A\
A

‘This llusrates the mindmuemperceatage retracement of wave-
A which wave-C must attam to cven consides wave-C has
completed For this amangencat of monowsves 1o complete &
Flat, other Esctors must slsobe preseat (see Channeling),
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siaunfiunsdn Flat Muluilszian Normal Flat / Weak -b / Strong -b Au winfhuanuaziy

AE ANNENUAY wave-b Laudu wave -a amualuy 6l

1. Normal Flat @3 ua17 wave-b azeni 81% -100 % uae wave-a

2. Weak -b Flat aza17 61.8%-80% 3 .

3. Strong -b Flat azenimnnnil Wave-a diatifowdivtiagaaniilusduuudug 8a fa
Irregular Flat - wave-b agen3In3a wave-a uay wave-c agg13In31 wave-b
A wave-b 13031 Wave-a we wave-c §unin wave-b agiaanin Irregular Failure
ANuR1AyuasluLul WIamuaNuas Wave-b asﬁﬁﬂﬂsmﬁmﬁawanmh AU

udvusvradanaiatiuatielslunuilinnadn atn&udn correction fiiflunsdsudiiiaanniu

3auusvuav Impulsion Aaunineuan gy wave-b 2ad Flat fuagfidanielunioidiendu
wnTiuuan @adurinaNuaITad wave-b annfuaasitaaiadefiuseseldlunuirlidundngs
agey WHLTIGavgANNLNIUAY wave-C anTIiTInININIIEILATHY ®in wave-C §U LaaIIN
1AL wave-c Lad aa1agI9 lduselunu Tunanifuale

Figure 5-21
End of wave-a, start of wave-b

Horizontal parallel lines
off the highest and lowest

price of the first
monowave in the group

End of wave-a, start of wave-b

There are more variations on Flat patterns than any other Elliott formation. To get a general idea of
what type is taking place, the following technique should be implemented. Draw two horizontal, parallel
lines, one off the highest point of the first monowave and the other off the lowest point of the first
monowave (see Figure 5-21). This will provide an accurate measuring tool to detect the differences
between one Flat variation and another.

Beginning the observations, if wave-b breaks the horizontal line opposite its starting point, the
market action indicates a “stronger than normal” Flat is forming (refer to Strong B-Wave, below). If the
b-wave retraces between 81-100% of wave-a, refer to Normal B-Waves. If the retracement of wave-a
is between 61.8-80%, refer to Weak B-Waves.

Weak B-wave

Weak b-waves are characterized by their less than normal retracement of wave-a. To classify as a
weak b-wave, it mustretrace between 61.8% - 80% (inclusive) of wave-a. If the c-wave is less than 100%
of wave-b, the pattern should be called a Double Failure. If wave-c is between 100% - 138.2% of wave-
b, the pattern should be called a B-Failure. If wave-c s longer than 138.2% of wave-b, it will once again
fall under the Elongared Flat category.*
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Strong B-wave aavatulugilusaiu

Strong B-wave

Depending on the size of the b-wave in relation to wave-a, the c-wave may or may not exceed the
beginning of wave-b. If the b-wave falls between 101-123.6% of wave-a, there still exists a relatively
good chance wave-c will completely retrace wave-b. If the b-wave falls within the above range, the c-
wave is 100% or more of wave-b and wave-cis not more than 161.8% of wave-a, the market is forming
anIrregular correction. If the c-wave is morethan 161.8% of wave-a, designate the pattern an Elongated
Flat.

If the b-wave is more than 123.6% of wave-a, there is little chance wave-c will retrace all of wave-
b. If it does, it will still be an frregular pattern. When the b-wave exceeds 138.2% of wave-a, there is
no chance the c-wave will retrace all of wave-b (the c-wave of a Triangle might, but not the c-wave of
a Flat). As long as part of wave-c falls within the range of the horizontal parallel lines, but does not
completely retrace wave-b, the pattern should be considered an Irregular Failure. If the c-wave does
not fall within the horizontal, parallel lines, the pattern should be considered a Running Correction.

Once the specific Flat variation taking place is known*, proceed to the “Conditional Rules” section
(page 5-34) for further testing of the pattern.

win Wave-b e 101-123.6% zes wave-a us=Wave-Cc 111 101-161.8% 229 wave -b azifingtluuy
Irregular Flat , ssdwinwave-ceqandn 161.8% ssswave-a azfh: Elongated Flat

winpugnees wave-b g1andn138.2% saswave-a |, wave-¢ Fsafseuuraskiflena retrace all of wave-b

sufiiflu Irregular Flat  wsivinn wave-c &unit wave-b azi3unin Irregular Failure

Irregular Flat

xt

win wave-b = 138.2 wave-a udn wave-c selilsnaretrace all wave-b
Wave-b is slightly longer thanwave-a,
b / itmustbe as least 101% of wave-a

Length of wave-a

Wave-c is slightly longer than wave-b
it mustbe at least 101% of wave-b
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stwuy Running Flat tfusduuusdday Auanisin udeain au suuuuiingy adu Impulsion
sa'ld davdvldlnauug wazagenininadu Impulsion Aaunin atinviiaa 161.8% w9
dadona Tiaratduauruiilu Horizontal line suaausuuad wave-a uad wave-c i

AT AKIULEYN horizontal line W1 w1ndn B891AN989IUTY

1,3.Bor A

a, % or triangle

e. Running Flat

Pattern

aorx

2,4, Xorb
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sduuugavinauay Flat Aa Elongated FLat @317 wave-c ageninit wave-a* waa wave-
b* >138.2% a13zni1 161.8% 3
nvineanau * 13 471 wave-a wia b Tu twsgduuy Elongated Flat i sinashitAnluaie
Unfisssuan usinasiinludeusniazasegiuuuiilu Triangle 1na Elongated Flat flasiilu
uanannil wave-a wag wave-b aueingvindu waghanlyd

segment nilolu Triangle

AazwaaAuag

additional criteria:

T38.2% min

Elongated

An Elongated patiem adheres to all of the general specifications of a Flat pattern with the following

1. Wave-c must be moge than 138,2% of wave-b {preferably, more than 161.8%); see Figure 11-13,
2. Wave-a and wave-b should be similar in price and/or time (one of the few times that Alternation
may not have a major impact on these two adjacent waves), while wave-c consumes a significant
amount more of both {refer to Figure 11-14).

Figure 11-13 (more complicated version)
b
161.8% of sziid
Wave-b
a Y,
T 161.8% of Waveh
€
c=a+b

i b
| | | |Quhe-ul'|m:'nm¢bmphd

| patiem, the c-wave will con-
sume the: same amount of Hme
I a8 waves a & b combined.

It has been discovered by the author that Elongated patiems take place only under special
circumstances. These patterns (with virtually no exceptions) occur as the entire leg of a Triangle or as
a segment within g leg of a Triangle (refer 1o Figure 11-15, top of next page)

The reason these patterns appear almost exclusively in Triangles is due to the way Triangles behave,
During the carly stages of a Trnangle, market action tends to be very volatile. The marker has the
propensity to hug one trend line for a while, then in a jolt of buying or selling, jump to the opposite side
of the formation (at the top of page 11-15, Figure 11-16 illustrates this concept).
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Elongated Flat &ng1l

Segment y
ofa
segment The action between the circled points constitutes
ofa an elongated patiern within a single segment of
Trangle a Triangle. In other words, the elongation is one

degree lower than the degree of the Triangle.

c
(a)

= HI = ] = LA ; 3 =
Elongated Flats szifluzilunufaziBaudn erasnfis pattern Trianglefu lee Elongated flat fussnflusegment
: P - G B
dendnmiwas triangle fazdafudy

Elongated Flats are very important, early warning signs of triangular formation. Once you witness
one of these pattemns, it is generally wise not to trade until you are sure the Triangle is complete. Toform
this pattern, wave-a & b must be similar in price (wave-b must retrace at least 61.8% of wave-a) and will
usually be close in time (or related by 61.8%) with the c-wave much largerin price. Points of occurrence
are as follows:

Wave: 1,3 or 5 of a Terminal Impulse

Wave: abcord of a Horizontal Triangle

Wave: "e" of an Expanding Horizontal Triangle; it is possible (but not likely) that wave-e
could be Wave:5 of an Expanding Terminal Impulse

Wave: It could be the first corrective phase of a Double Flat which will probably be

the entire leg of a Horizontal Triangle or Terminal Impulse

Page 19 of 84 Page 19 of 84 Page 19 of 84



Page 20 of 84 Page 20 of 84 Page 20 of 84

ausduuy Flat  waueasiagluuy Zigzag Au

*EX ghygusnilisauisduuunugiudunau ur Gavignsunldldadvdvg attnIusau
ug ldiiay step funau ***

Zigzag (5-3-5) : azfindnnsiugrusmiusiluuy Zigzag da

1. wave-a agdl retracement 11nn31 61.8% wav Impulse wave of one larger degree fAau
1ii1i'le ( g3dusnisenau )

2. wave-b ¢fiavil Retracement atinviiag 1 % way wave-a

3. wave-c davenni wave-b taua wia wave-c dav Retrace all wave-b t&aua

There is alimited number of variations on ZigZag patterns. ZigZags and their complex combinations
(see Chapter §) are the only corrective patterns which can temporarily “resemble” Impulsive activity. To
avoidmisinterpretation, very specific limits must be placed on Zigzag behavior. Below are the minimum
requirements which allow a pattern to be categorized as a ZigZag.

1. Wave-a should not retrace mare than 61.8% of the previous Impulse wave (if present) of one

larger degree (see Figure 5-22a).
Figure 5-22a
[ wave-a azfiagl retracement daandin 61.8% 124
I o

o Impulse wave (of one larger degree ) nauviinam

Impulse pastern is

“one larger degres™

thar Wave-a ’

|

|

| yy — = — — 618 of impulse pattern
|

|

|

|

2. Wave-b should retrace at least 1% of wave-a (Figure 5-22b).

Figure 5-22b

wave-b &=:1 Retracement < 61.8 % 153 wave-a

li:l 1 % of Wave-a

wave-C fssznandwave-b waus
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ZigZag

Page 21 of 84

Zigzags ( 5-3-5)

1. No part of wave-b will normally retrace more than 61.8% of wave-a,

2. If part of wave-b retraces more than 61.8% of wave-a, that part will not be the end of
wave-b. It will only be the first segment of a more camplex correction for wave-b, The
termination of wave-b will complete at 61.8% of wave-a or less (see Figure 5-24),

wave-b fssl Retracement < 61.8% ss3 wave-a . )

Impossible - this wouldnot fall
under thecategory of ZigZags,
but could be considered a Flay,
————————— 618 0f A

61 8% of
Wave-b retraced less
than 61.3% of Wave-A

¢?

All part of Wave-b Termination of

Wave-b
b / =
618 of Wave-a 94

T — o —

Occasionally happens

b Fubl.8% uspvinlils 77

auge wave-b #a:kinu61.8%
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Tunsdl ﬁLfJu Normal Zigzag : wave-c azeIdIus 61.8% - 161.8% a9 wave-a TaAIN
gnnunnge Névatlunsaliifannua) 161.8% wav wave-a 1inaaannyn wave-a (g
dieiia ) . o

grunsalin wave-c NFuNgn Tunsal normal Zigzag Aa A1ueN? 61.8% wav wave-a 1N

nynaaauay wave-b (sdunila)

Normal

In a Normal Zigzag, the c-wave can be anywhere from 61.8% to 161.8% (Internally and Externally,
for details, refer to page 12-22) of wave-a. The listing below describes and illustrates the conditions
necessery for Normal Zigzag formation,

Wave-b #ssretrace fiagni1 61.8% vas wave-a
1. Wave-bwuen measuieyu 1rotm iws werminus ) must nor retrace more than 61.8% of wave-a. Figure
5-24 (previous page) shows szveral situations which allow for, or negate, Zigzag formation.

wave-c azznafaud 61.8% - 161.8% 28: wave-a

Length
of Wave-a
=1.00 Length
<t P of Wave-
a=1.00
Minimum length
Maximum length of / ;fa?;:;ca;n ;hﬂgo;
T - 16 e / 1518 ol'Wave—aadde.dlo
Zigzag - 161.8% of / P :
Wave-a added to the / ¢ end of wava-b
end of Wave-a —
— wave-c ifuiige e mruan 61, 8% 4sawave-a

2. Wave-c should not exceed 161.8% of the length of wave-a added to the end of wave-a (Figure 5-
25a), but should be at least 61.8% of wave-a, Internally (see Figure 5-25b).

When a move, which you think is a c-wave, exceeds the limits described above, refer 1o “Elongated
Zigzag” (page 5-22) and/or “Impulsions” (page 5-2).

ok

wan wWave-c gmndn 161.8% xa: wave-a s=Bundn Elongated ZigZag +2s anananadlulmpulsion wave 11815
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Elongated Zigzag

Elongated Zigzag

Wave-b dnszndflusiuun Irregular Failure vie Running Correction

As the b-wave becomes more com-
b - plex, it will usually be an Imegular
Failure or 2 Running Correction

ll Retracement ol wave-
| is more than 61.8%
, BHFRINRL WaAVe —C udrszieudis retracement wanndd 61.8%ees wave-c wue

I
|

¢

suuuy Truncated Zigzag aswanadiv ZZ A% wave-c §uniilnd A ABAINENITENIN 38.2%-
61.8% wa9 Wave-a vitfu lusduuudl ATUANLTIIIMAIANNAL wave-C Tundinainazdasiia
Retracement n&u'liatnotias 81% wav sUuuy Truncated ZZ Wanua

arudativluslue audisuaduneliua)

Truncated
‘This is the rarest Zigzag variation, to be justified it must meet the following criteria:

1. Wave-c cannot be shorter than 38.2% of wave-a, but should be less than 61.8% of wave-a

2. After completion of the Zigzag, the market must retrace at least 81% of the entire Zigzag, and
preferably, it should retrace 100% or more (Figure 5-26, next page).
This is essential due to the counter trend strength indicated by the extremely short c-wave.

3. The pattern will most likely be found as one of the five legs of a Triangle or as a segment of one
of the legs of a Triangie.

. = &
wassy Truncated zigzag ufia szfisufin retracement = 81 %vas ZZ Vaaun

/~=————— Minimum retracement of a
/! Truncated Zigzag is abowt 81%

Wave-¢ azad2 38.2-61.8% was wave-a

Truncated C-wave of a Zigzag pattern

s & : ;

Wave-c fidu azfiiaazdisans Silusfafddspildadlildunn uazidansim
ERTR S s

c AfufssRsTuliluss navdnB

siluuu trancated Z7 £ anavwld Fhe dumteees Triangle Sainaule mezazdiud fesfis Retracement > 81% zas
correction a-b-c fdsfuun 18 einms dinsree prlidn -ag'ﬁéiaﬂf'%q&:?ﬂmmﬁ‘?uﬂﬁuiﬂ?éﬁiﬁu ﬁqﬂﬂfﬂi’l&ﬁgduuuiﬂt Az
‘Fi@j‘?&l'fdéie?.a\i a swneon 100 umunia @ 80 wmsE el b@ 85 ufwsuad c@ 75 Frtw ElrvnmsianeiEe Tl s
fanbestunSull 100 —75 == 25 * 81% = 20.25 s2afsen 75+20.25 = 95.25
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au sduuu Flat uay Zigzag 1dudy ealdAdusduuugavinauas Standard Correction
Pattern #a Triangle . | .

Triangle azisznaudne 5 rdunan usazaduazll 3 adutdaanialu  suluwuy Triangle wiu
stwuy Correction dend9annavudl aarnazisluauuuliiunadn ( ImpuIS|on AauUnIn )
mp"lﬂ fetfuatirldidusuduiassluuumaiia Chart pattern singq iwsesiunuazdasiu
L HPREE ST

Trian -3-3-3-3

Some of the most difficult patterns to work with under the Wave Theory are variations of Triangles.
They have no specific time limits for completion. Absolute certainty as to the direction of post-
Triangular action is often impossible. One of their redeeming qualities is that after they complete, they
provide a significant amount of information on current market position and offer numerous clues onhow
post-triangular price action should behave for extended periods of time.

Despite their difficulties, Triangles are some of the most common Elliott patterns; therefore, a
thorough understanding of them is essential. Learning to identify Triangles early in their formation can
save you from many hours of from frustration and from unnecessary trading losses (especially in
Options). Following are the most important Rules and characteristics of Triangular formations. The
majority of these Rules (which are essential) are presented here for the first time, so pay close attertion.

Following is a list of minimum requirements in the formation of all Triangle variations:

1. Elliott said there are five segments to a Triangle, no more, no less. This rule applies no matter
how simple or complex each segment is. Inorder of occurrence, each segment of the Triangle
is given a letter of the alphabet: (a,b,c,d.e).

2. Each Segmentof the Triangleis (or represents, in the case of monowaves) a Complete Corrective
phase (a “:3").

Triangle dsznpufoa 5 efundn udazefuazil 3 rfudeanisly anfe Triangle szifelugascorrection Weaufufiats ufad
' oo
azliflu trend wdn Fuseld  ( endie Terminal Pattern Ssdredlungs Impulse wave pattern )

&9 Triangle w&d7 Aa1ALIv LU THuvidnsa 'l

13719 Triangle tiu 2 suluuuda

1. Contracting Triangle wiivaantilu Limiting Au Non limiting Contracting Triangle
2. Expanding Triangle wivaantilu Limiting ffu Non limiting Expanding Triangle

2a'liaslusaasidantanqueaiuiag Limiting A1 non limiting uzA3u ANULANGAY Aa
InauUAY Triangle @au Break out numoamamauwaaﬂmﬂammaﬂuu,ﬂ”lvm 1INRA break out
aumom‘mmauammnm'\ 40% wa9naTTiLAn Triangle u az3anii Limiting waivinn Sulia

ndndugaaumdaufidanii Non- limiting Triangle -—--31ag'lidavadinauwdiue Tuasidua
11y
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c. Triangles

Contracting Triangle:

Pattern

BorA

g B.XorE D N

ausduwuy Standard Correction Patterns 9 3 wuuudr asnd ﬂm‘sanm.l ’SﬂLLSLI‘lJ Non

Standard Elliott Pattern dtosfufidia Standard Correction Pattern vlmmaﬂuuul,ao e uua‘*
safuaag Lild davil ghnatvlunisifiausa 1513anuIn X-wave 49 X-wave i agfl 3 Adu
ndn doiflusduuy standard correction sUuuulagluuuniie anaflu Flat / Zigzag w3a Triangle
A6 99'lvin ?

nsna1aLAnTULuY non standard Elliott pattern Gaflusiluuy Complex Correction pattern W
wlagannnisusudidavldasousniiu annguluuy Standard Correction L&i&13°) U Tude'liauase
anaWsITEA LA NsaluTa e Tudefinasaliias ma‘mauwvlﬂma‘luum'iummu LREIA
fAinaanllan Jediudisiadnsau nsaianisalizduuulunisifia Standard Correction asovidotl
19aFein1an15é vegluuuAaialildinduazay vialia Usudisadnsauviala  ue
ati19'l5Ann AsUsudIaz LAY 3 sau wiastluuu Triple correction aggiavduaauig ( au'lil

wafau wn'lidinla gl slide n&eq azidinlaundu )
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Standard Elliott Patterns & Non Standard Elliott Patterns

 Standard Elliott Patterns azwnuts pluuniiugiu smung 2e¢ Impulse wave ua:
Corrective wave dsw:lLifl X-wave Suifends i

- Impulsion wave
- Correction wave ( Flat aussine / ZigZag / Triangle )

* Non Standard Elliott Patterns wusfegiuuuifasan nsdenseszudw Standard
. & . = @y me o = oon o o= i oo
Eliott Pattern 2 patterns auldunsedulaas X-wave dhuiduden dianinlifiagtluuusefa
5 & z
uazdvdisuniniu (Complex wave ) wu

- Double Flat / Triple Flat ( #gduuuFlatsedu2 /3 41 Awwx-wave)

- Double Combination / Triple combination ( A1dn Combination asuuneds
11 Correction wave saafinaazfisaflu Triangle waue dou Correction pattern rau
uwinanaflu Flat vitaZigzag Ailé  uaz@eusedudon X-wave )

a1519&51 sUuuy Standard Patterns wag Non Standard Pattern gas19 wan

Gy :3 :5 :F3 :L3 aglswini fo'liidiavaula 1a1133199 Aaauanaanuiaaanii jeaq du
13an737 Position Indication Adlugidiiduusas aduin dfwivageselvuaassluuuniy

du  (Ho'ligasauladié )

..... Sianﬂardfanﬁnls(fm allsmdmts) S
: :A, 5- F3- "5—.F3— - Impulsion (trending nature, n:fcrtn pages ﬁ)
O :?'-E'Ztgzag {corrective nau.i.re,mfeﬂupageii 19)
i C. F3-: 1;:3-"’5‘ o S :;'Flat(onnecme nature, rcfcrtopagcﬁ 1'3")

DL iF3ac3i3 "’3 :‘:"3I  Triangle (corrective nature, refer io page 5 23)

F '. g E F3-.c3- c3-“’3-‘L3 Tcrmmal (ctmcluswe namm refcr (£33 page 5 } e
szme Iasn S‘m:cmrc label of a Standard C‘arrecme Serics docs not contain an "L* Position Indicator, the Senes .
w1ll naad mbcCompacicdin a 3" m&madﬁpmofme DfihBNt)n Smndaxd Pa::e.ms hstﬁdbelow .

e -?-ijmmmm'(fm advmw&é mdems) . ST
F 3’+»—x*c3{smallm‘)++ 3¢ 50T Ay "Double” Gfoupmg {mmnvc.;Chépi'era) :
CiFeaxic3targery ¥ o o Double Three ‘Running (corrective, see Chapter E}_
H '32++x 3 (size? )4+ 3’++x.c3(s:ze”}b+ 3¢ '_E'Any "Tnple" Gmupmg {cmtwe, see(:thwr 8)
' "‘Cauld be any Standarﬂ Flat, Zigzag of Expanding Triangle (when the "x:c3" s Iargm: an o
the previous ";3," azlgzagdlmtid notmcmbefmcm after e il e
’Could be a Standard Flat or Triange (if first ":3" is a Triangle, it shouid beE.xpandmg)
‘Cauld be any Stnndard C‘om:cnve paucm *The "x:c3" cou]d be larger of smalla' than theprevmus 3'

e Byiegn mustbesmallerttmnpremus Lo xﬂ3"mustbciargexthanprenous 5 i
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X-wave 1u azfi 2 anwag Nliudiiiansaszuite Standard Correction natailu Complex
Correction pattern Miluiaifiu U199 a1asiatilu Triple Correction Aaldl x-wave 2 dfludqiiian

X-wave &nwauzusn azflu X-wave Afizuaidn fludaifian Standard Correction tiin |
fafdu anealg uag X-wave AzfauraNdnnin 61.8% wav standard correction Aufauntin &G
siuuy dAxgdunsatia Complex Correction with small X-wave ‘laviarasuuuy ( 12u Double
Zigzag ........ Triple Combination tflugiu )

a. Complex Correction with Small x-Wave's)

When a Non-Standard wave pattern unfolds, the chances are much greater the x-wave will be
smaller in price than the previous Corrective phase (less than 61.8%). This Non-Standard variation will
often produce the look of an Impulse pattern, but close attention to detail should rule out that possibiity
(for details, see Emulation and Missing Waves in Chapter 12).

Each Non-Standard wave pattern, depending on its Structure Series, is given a different name. Listed
below are the Non-Standard Structure Series Combinations which contain small X-waves. Each
Combination listed has the pre-compacted Structure of each Corrective phase on the left. The entire
formation's compacted value is on the right (c.t. = "Contracting Triangle only"). On the far right are the
Figures which correlate to the formations on the left. Ineach Figure, a correctand incomrect interpretation
is provided to help you avoid misinterpretations wher deciphering market action.

Table A

1. (5-3-5) + (x-wave) + (5-3-5) = Double Zigzag = ":3"

2. (5-3-5) + (x-wave) + (3-3-3-3-3, c.t) = Double Combination = ":3"

3. (5-3-5) + (x-wave) + (3-3-5) = Double Combination = ":3"

4, (3-3-5) + (x-wave) + (3-3-5) = Double Flat = ":3"

5. (3-3-5) + (x-wave) + (3-3-3-3-3, c.t.) = Double Combination = ":3"

6. (5-3-5) + (x-wave) + (5-3-5) + (x-wave) + (5-3-5) = Triple Zigzag = ":3"

7. (5-3-5) + (x-wave) + (5-3-5) + (x-wave) + (3-3-3-3-3, c.t.) = Triple Combination = ":3"
8. (5-3-5) + (x-wave) + (3-3-5) + (x-wave) + (3-3-3-3-3, c.t.) = Triple Combination = ":3"
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aavnelatie Double Zigzag wae triple Zigzag

Triple Zigrag

A well-coniained move-
ment of muliple sdvances
and declines between (wo
paralic] lines will usually be
a Doubde or Triple Zigzag.

The typical B-B trendline
of a Comple» Correction
is heing implemented

Anuaizany Wiseglunsouduguu shavmnzne dnxdusluiuy Double or Triple Zigzags 1u
nsdinivzwun 3 touch points wanaga uaufeunadudis X-wave lag X-Wave s:liunadnnmn
standard correction pattern nsiuisounvey

ane2at9tilu Double Flat uay Triple Flat

Double Flat

When the b-b-b
baseline is broken, the

,’/ formation is complete.
]:hﬂmi’hl

c-failure
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sUfilviguitauiay nmstuiigndiag

Double Flat
Incorrect Correct

Interpetation Interpetation

If you were to count this as an Impulsive pattem, you
have learned nothing from this book. This count
breaks all the rules. Wave-2 retraces too much of
wave-1, wave-3 looks corrective instead of Impulsive
and there is no Alternation between waves-2 & 4

I

gﬂuwﬁ'w fufiawsiz wave3 28 3 adulild uazadu 2404 W
dulilamungmsadu (Rule of Alternation )

This is the only way to
count this formation!

frusuuy Complex Correction combination 1u @131 " Combination " vianade suuuy
correction sgavinaazaagiilu Triangle

siuuy Double combination wneds standard
correction pattern + X-wave + Triangle (gasiia)

Double Combinatkon

Double Combination

Faluc break of B-B Baseline
-.'--‘mwﬂh!ﬂ'.‘ih—

Triple Combination

With 50 many a-waves hia/
dilficalt fioe them o all align’
ina pefectly straght linc.

Triple combination wwsfsiuuustandard correction
pattern 2 sudsunudn x-wave + Triangle (gasie)
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X-wave dnanualy agtilu X-wave Niuunalnainin Standard Correction pattern MiLAaAaunti x-
wave 1y

b. Complex Correction With Large X-Wave(s)

When the X-wave of a Complex formation is larger than the previous Correction (price-wise, the
entire formation will be categorized as a Double or Triple Three pattern. Listed below are the Non-
Standard wave patterns, along with their names and compacted wave Structures, in which the X-wave
is larger than the previous Corrective phase (in the listing, c.t. = "Contracting Triangle only!").

1. (3-3-5) + (x-wave) + (3-3-3-3-3, c.t.) = Double Three Combination= 3

2. (3-3-5) + (x-wave) + (3-3-5) = Double Three = 3

3. (3-3-5) + [x-wave) + (3-3-5) + (x-wave) + (3-3-3-3-3, c.t.) = Triple Three Com.= 3
4. (3-3-5) + [x-wave] + (3-3-5) + (x-wave) + (3-3-5) = Triple Three = 3

'I'he':.Non-Stammrd wave patterns listed above are in order of most to least likely. Triple Threzs, as

mentiosied earlier, $hould be considered rare. When you see one of these patterns, it probably will be
constructed like ong of the two vanations listed on page 8-15.

faGuaay Flat

X-wave fismaluaing correction nsush

¢2a¢ti19 Double Three &uitne X-wave Mtludadian azfl 3 Adutiae way x-wave agfiauralnaj
n31 Flat dIniin

Double Three

(in this form it is rare)

Intervening
x-wave

This pattern is unusual in any
position except wave-b of a
Zigzag, or as a smaller x-
wave. Even then the patiem

will have a strong tendency to
drift with the trend of one
larger Degree.
' Flat - -First *3" Flat - -Second “3”
/ Correction Correction
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WalriTuunnenafy Lﬁ'mﬁ'aumﬂ X-wave 2ualngl uag au1aLan ﬁoﬁmnﬁ'aw;ﬁ’u(ﬁijoﬁ’u
iy vn Flat 2 du (auduedia X-wave duldn azi3anin Double Flat wsivinn fuidianfiu
el X-wave aunalng) azisangduuuiiuii Double Three unu agldbiiiaudu ual3in ue
ardatuliansla X-wave auatdnusaauinlngj

Double Three Combination
(in this form, it is rare)

Intervening Note: the x-wave exceeded the end of wave-b
X-wave

B

slightly. The stronger the move to follow this
entire formation, the higher the x-wave will go.

This pattern would be difficult
tocount incorrectly, so a faulty
inierpretation is not included.

Flat Triangle

dnéatne Double Three Combination suwuusiufasutias 3y Impulsion

Double Three Combination /
(Running variation) f! Powerful Impulse
/ Wave (almost al-
waysa 3rd wave Ex-
I Tawrvening ] /  iension) will follow
| omare ff this formation.
Correct Interpretation I : : /

(i :
/
rd
Preceding Impulse / I
Wave Vi I : -
/7 |
/ | |
P L |
/‘f Firs1 "3 This pattern is usually misinterpreted. Occa-
7 is a Flat sionally, due to the Triangle formation, it is
3 2 interpreted as an Impulse wave about to begin
f(’ P‘OTE:I’] I‘f’s "ﬂ': wave-5 (see upper right, next page). Some-
/ "f;Pms'me el . times it is labeled as an Impulse wave under
/ Su;f‘a pa:?:m :]o formation which is about to complete a series of
B i i
/, bea Triangle, s and 2's (see lower right, next page).
/ but it is exceed-
/ ingly rare.
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Complexity sgdumnududiaululaseasivuasgiluuyu Impulsion uag Correction

Complexity

» Complexity azfimandrdnluntsdeafiansnn parsdufiausesgiuuy Tazinlie
= = & o 2 & g5
seadiunwire Avenisnikle ag Ui unfasfinluewiamn Hdedu

* neauun Complexity ihusedusineg andudaufidadnymililun smseanaugiu
73l welueg lusediu Degree waaiudnanisnidaessariulfadwmanzania

1329 Complexity ¥1QI2L19 YU UzATY
Monowave §ia3inil Complexity Level -0 .
Polywaves fiad1di Complexity level-1 giuuu polywave Aa giuuu Impulsive uas corrective
Nug UNga 915 ARU LA 3 AAU monowaves Lvindu  anLiu triangle §i 5 monowaves Lilaudu
Multiwaves agéiaindl Complexity level-2
Macrowaves agfiaindi Complexity level-3

1389 Multiwaves & Macrowaves azaalunaunavanii

b 2 /
OB Polywaves

———————— Complexity Level- 0 Complexity Level-1

Level-1 Polywaves

€3

All the Impulsive and Cor-
rective segments of the
wave patterns on the right
and lelt are monowaves

Monowavzs

[ Strictly due 1o visible subdivision,both of the above patierns automatically must be of Complexity Level 1 or higher.
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Multiwaves agutiviilu }
1. Impulsive AazLilu Multiwaves azdavfinaauiici ol .

1.1 lumdun 1,3,5 dasfindulandunis Auiistaeilu 5 adutaalddn ( subdivide )

1.2 Tumdu 2 wia 4 ulAseas impulsive Uu agdasdusautivtiaaiu a-b-c 16 Tu wave 1o
wave nilgvdaananiogas wave A'ld o .

1.3 Adu 2 w3a 4 Nldszaznaiuuinge asasilunduiiinnau wia adulindiviuv 1y
winady 1 luaduiiadiudy adu 2 msiflurduiilinaunafign uduinadu 5 luaduda
AUAINAU 4 AR WIUNIIRAY 2 uazniluedu 3 fiada Adu 2 uay 4 salddian
waqiu wasluuudasuanaviuaiung Rule of Alternation

Construction of Multiwaves
oy

Slightly different from Complex polywaves, a Multiwave requires one of the Impulse segments
subdivides into a polywave. Depending on which Class the pattern you are analyzing falls in, divert to
the Impulsive or Corrective heading below.

Impulsive

W

In a polywave, all ":5"s" are monowaves. In a Multiwave, one (or more) of the ":5’s" is a polywave.
To construct a Multiwave, several conditions are required. They are as follows:

1. Ofthe three thrust waves inan Impulse pattern (1, 3, or 5), one - and only one - must be a polywave.
The other two thrust waves should be monowaves.

2. Atleast one of the Corrective phases (either wave 2 or 4) must be a polywave; the other may be
a mono- or polywave.

3. The Correction (2 or 4) which takes the longest period of time should occur immediately before
or after the Extended wave. If the 1st wave extended, wave-2 should take the most time. If the
5th wave extended, wave-4 should take more time thanwave-2. If the 3rd wave extends, it makes
no difference which wave (wave-2 or wave-4) takes more time; simply make sure Alternation is
present between the two waves.
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fhating Impulsive pattern wuu Multiwaves v §i Complexity level-2 Taafl wave 10 wave %l

2a9 wave 1,3,5 Ain subdivided wiivtilu 5 pautan  aadduine AsIAAY 2 uag 4 drad iiu
2e19'ls AaunIanady LinARUEAR

Wawe-1
Extended and

Subdivided Wave-% is

the Exieaded
and Subdi-
vided wave

Wave-3 isthe Exiended
and Subdivided Wave
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&1 Multiwaves Tu Corrective 14 asfidnirauy il .

1. aggiavfiatinviiaa Tu wave-a w3a wave-c azgdavulivtiaaaniilu 5 adutiaalé ( subdivided )
2. wave-b AsTiazuLiaiilu adutias a-b-c l6dn ( Wave-b 1ilu polywave )

bl

Corrective

A Corrective Multiwave has requirements imposed on it similar 1o the Impulsive variety. Theyare:

1. Oneortwo of the ":5's" in the larger pattern must visibly subdivide into a polywave (see Figure
8-14). If there is only one subdivided “:5,” it must be wave-c of a Flat or Zigzag (all varieties).
2. The probabilities strongly favor the b-wave of a Multiwave will be a Corrective polywave.

Inthe Figure on the left, the
c-wave(a':5") subdivides.
That is the minimum re-
quirement for a Multiwave
to be created. The Figure

b3
on the right has two Subdi-
vided ":5's," but the pat- /\/
as

b:3

temn is stil a Multiwave.
Obeying Rule 2 (above),
the b-wave in both patterns
is a polywave,
a3
c5

N

ALY

3]

I Complete
Impulsive

| polywave
within the

| Corrective
Multiwave

Corrective Multiwave

<Complexity Level-2_>

Tasssrdrainsnua suflu Corrective Polywave level-2 Tasamn

1. #fidunds b asuvaile 3 segments dos ﬁ\aﬁu_ sy level-1

2. FAuonda € esuvuihs 5 segments ges saiu 0'1dith level-1

3. Tassahesnsimun senmoifh Corrective Polywave Level-2 ( ss1= Impulsive segment
granya wilaihs audesld)
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Macrowaves . . . . .
avtflugduuy Taseasotdien Ndudauige ( lunsdin'lailafd X-wave winuAaddiageing )
Macrowaves agilsynaueie atinviiae 1 multiwvave wag 1 Polywave Tulasyasivsduuy
Macrowaves a¥iisgeiu Complexity level-3

Macrowaves

"Macrowave" is a less precise term than the previous three descriptions of market Complexity. As
greater periods of time elapse, a pattern gets more and more complicated. Visually, there is an undefined
s0int where it becomes very difficult todistinguish one Complexity Level from another. For this reason,
there was no need to continue naming moves of greater and greater Complexity. Therefere, the term
“Macrowave” will be used to describe any complex pattern above the Muliiwave stage.

| e minimum requiremeniiors : 3

d DAUCTN O 18 Lo tnc MiatrOws ALCEOLY (14 i -
one Multiwave and one Polywave (usually there will be two polywaves, see Figure 7-7). Toderive the
Complexity Level of Figure 7-7, first use the “automatic” rule. The pattern should immediately be
considered of at least Level-1 Complexity since subdivisions are visible. Examine each Impulsive
segment (of the same Degree) within the Macrowave. Choose the one with the highest rating and add
‘hat to the automatic Level-1 rating. In this case, the final advance is a Level-2 pattern. Add that to the
automatic Level-1 and you get Level-3. Since this is the minimum Construction of a Macrowave, all

Macrowaves must have a Level-3 rating or higher.

Mat1y Macrowaves ----Complexity level-3

x5:.L5

ro——————
|
|
|
Minimum structural requirement }
for a Macrowave: I
A. 1 Polywave ] I
B. 1 Muldwave g I
2 |
|
|

8
This isamonowave. Inreal- ﬁ%
time, it would more likely —
have beena polywave, 1f the
pattern  remained a !
monowave, itwould createa —|
rareeventLcall “Triplexity.” |
This means the pattem hasat L_
least three segments, each of
a different Complexity. |

-
I
|
|
|
I
|
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auiﬂsoafswwugmwao A&y wuy Impulsive wag Corrective Patterns Lm'iﬂsoaswwugmn
avLdaafiutaaunn meahﬂmﬂa mmaouaauauuﬂn‘maan Lwamau‘lﬁsﬂuunmmu 1aldailu
sundgruiiansluuuiiasiintiusallly Pattern AaztAinanumn

sa'ldasiding nmnivgrjedulldssandla&ad

Pattern Implications

Hunsuantaay vasguuuiAadiulludy degduuuiitiedulludivu suisatrldvinunam
Tamanaziiagluuy wiatihnunasalé

POWER RATINGS tflunaisudvaaugduuy siafitdadiuauiua) aantfluusazaguaiusluuui
Windu dhruasuuuilduuaziiludiuanii filananaziie Retracement glunuiAafiulilud?
uu”lmmnuamm“lviu iy Wnswedn swuusiaAsunily Double Zigzag Waauuds §

Tana 7is1AazAn Retracement '16'litAu 80% aa9fosuluuy Double Zigzag MuAinun ( Rating
+2,-2) dudu

POWER RATINGS — When the patern When the patiem
completes upward: completes downward:

1. Triple Zigzag +3 -3

2. Triple Combination i %3 -3 s

3. Triple Flat +3 230 Non-Standard
4. Double Zigzag +2 . -2 _ Formations
5. Double Combination +2 =2 (Category 1)
6. Double Flat +2 : -2 £es :

7. Elongated Zigzag +1 (inaTriangle=0) -1

8. Elongated Flat +1 (inaTrangle=0) -1

9. Zigzap 0 = o 200 : ;

10. B-Failure 0 0 . - Standard
11. Common 0 0 Formations
12. C-Failure -1 (inaTrangle=0) +1

13. Irregular -1 (inaTrangle=0)  +1

14. Irregular Failure -2 (inaTrangle=0) +2

15. Double Three =2 +2

16. Triple Three : -2 +2
[17. Running Correction -3 LEI }———

18. Double Three : ”F?:f::s:;"

Running Correction -3 +
19. Triple Three : Lo G )
Running Correction =3 +3 '

L. A("0") rating does notimply any specific retracement value, virtually any retracement level
is possible from just above 0% to beyond 100% of the previous pattern.

2. A (+1,-1) rating would allow for no more than about 90% retracement by the next completed
pattern of the same Degree.

3. A (+2,-2) would indicate no more than about 80% retracement.
4. A (+3,-3) rated pattern should be retraced the least, around 60-70%.
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dous slide sl azugavdradune luusargluuy W9 19 suuuy Tuansne power ratings 1
weiagsluuy fdeaas aenelsiing .

*okk mJL°‘f|ﬂuma%‘gwﬂ‘imﬂwmmuuﬂamumwmin‘la WinaNuaINITanaINNazvinlg ana
wudafanaIn AIUUAITENUNIAATIAFAUAY A1aTUNaTNIAUAIE ***

Buain 1 suuuy Triple Zigzag

1 Triple Zigzag

This is the most powerful corrective pattern that can occur. If itsmovement is downward, it implies
the market is currently very weak. If its movement is upward, the market is currenily strong. A Triple
Zigzag will hardly ever be seen but, when it does occur, it is usually the longest segment of a Terminal
or Triangle. When part of a Terminal pattern, it should definitely be the Extended segment. Based on
market position, if a Terminal is not possible, the only choice is that the Triple Zigzag is the largest
segmentof a Triangle. If part of a Flator Contracting Triangle, a Triple Zigzag can never be completely
retraced by the pattern which immediately follows it of the same Degree.

-stuny Triple Zigzag s«1flusdumniimsdsudasus siga W Corrective patterns enua

~wina luanes ﬂzlmﬂaammauuaaluﬂn shozuien ( HAmunaage)

-mneg"lmniu IsMIIERsamATATLUd WY AN

-iﬁaﬁ'ﬂﬂ%wugﬂiuuﬁiﬁﬁﬂs wmuaannfsxihlugiu segment %ﬂﬂﬁ'gjﬂh terminal pattern »3a Triangle
sy Triple Zigzag swfhudamilsly terminal pattern Asswudiogludniiih extended segment
wian hily Terminal pattern uaasn ik Triple Zigzag é’uﬂstﬂuﬁmﬁ'mﬁqwm Triangle

i Triple Zigzag duihsenmiloes Flat uis Contracting Triangle 11 o= ifiTemai Pattern daut ss
Retraced 18 vimus lus=6 Degree @uariums

sudnatine wav Triple Zigzag

Triple Zigeag

A wellcoptaingd move-
ment of muliiple advances
and declines between two
paraliel lines will usually be
a Doutde or Triple Zigrag.

=sduuu Triple Zigzag ﬂ*llh-li“ﬂLliﬁ.ﬂ']llﬂT‘a‘ﬂaUﬂ?auLlﬁiﬂﬁﬁ Tu Corrective patterns Vanun
-viinine luanay %;uﬁmammwuasﬂvﬂn Higuusinn ¢ Tamundaae)
w‘mag‘lmngu NS MmALIAI WU WATwn
—T@m?"’;llﬂi:ﬂaugﬂLmuéiﬁ'ﬁasj wimugannAsaiihilughu segment fisniigat: terminal pattern wis Triangle
s Triple Zigzag $1fludnuniicl terminal pattern ﬁ%ﬂm'i‘tagﬂufﬁu%ﬁlu extended segment
siin'hils Terminal pattern uaasn siluun Triple Zigzag ive Ghidauiimnangauss Triangle
sitn Triple Zlgzag sudludumilewes Flat wie Contracting Triangle u£3 v=11fiTonadi Pattern doun 9=
Retraced 18 sisnua lus=du Degree @uariuas
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2. Triple Combination

2 TripleCombination

This pattern can be a combination of Zigzags, Flats (frequently elongated) and Triangles. Virtually
always, a pattern which falls into this category terminates witha Triangle. Either one of the two x-waves
can also be Triangles, but are notrequired to be. The first two Corrections (the one which starts the move
and the one right after the first x-wave) should not be Triangles. When a Triple Combination occurs in
aTriangle, it will be the largest wave of the Triangle in price and probably time also. It can occur in only
one other pattern, a Terminal Impulse. When a Triple Combination occurs as the extended 5th wave of

aTerminal, it is the only time the market should completely retrace a Triple Combination, even though
the retracement will be of a larger Degree.

- giluuu Triple Combination ( TC) 5 eiannmsAeifeuriisen s Zigzags, Flats ( o10ih: elongated ) uas
Triangle ua w=dssu Pattern SE Triangle wus

- X- wave fidlusufous s Corrections mamni ( fosfi2 #1) ondamile i Triangle s3olulaR14

- Correction pattern usn uas#afines ( ifousodudan X-wave 1 ) hinasexith Triangle

- mn TC iAalu Triangle Tusefaniunfuiilegiaaly triangle %uLame{ saluudmuasinm )

= giluwu TC fiorufnldhusndnyaisvils fednly Terminal Impulse Taessifalusndidh Extended 5% wave
of Terminal impulse S ﬁ'lmﬁ'rwugﬁ.hmv‘f’j szuan amavzdonliudrlamia Completely Retrace a TC
wieudusies 1in Retracement all a larger degree 1! ( wneds aeuisaiesiia Retrace IR S—
Impulse Pattern AbhTAaTy suwwave 1 Llslid = Terminal impulse o i )

@ae1y juuuy Triple Combination

Triple Combination |

This type of Triple Combination is a little more
unusual, Each cormective phase is different The
first phase iz a Zigzag, the second a Common Fla
and the third a Triangle. This would be a logical
developmeni process. As the patiern nears comple-
tian, it loses more and mare of its momentum,

Zigrag

—— /

Triple Combination
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siuuu 3 Triple Flat
sduuu 4  Double Zigzag

Triple Flat

The pattern which follows a Triple Flat should not completely retrace it unless the Triple Flat is the
last leg of a 5th Extension Terminal (i.e. wave-5). Even then, the retracement pattern would be of one
larger Degree. They should not be completely retraced by the next move of the same Degree. These
patterns are yery rare and it is unlikely you will ever see one. It is only included here for thoroughness.

- yihans Triple Flat ( TF ) Tasln@kinassia Completely Retraced (smdu TF hu=iih: segment
gevhsans 5% extension Terminal ) fauln retracement pattern fudrawane:i degree gand fsu
Ahimsszretrace jhiwn TF Tdaoua

k4
- sty TF 3 szvandasnn

4 Double Zigzag
This pattern should not be completely retraced by the move to follow unless, once again, it is the last

segment of a 5th Extension Terminal.

£ -
- Wowz witouny Triple Flat  siuuwil hinns iia Completely retracement wasnau pattern snidu s=dh
segment gashs va: 5" Extension terminal

sduuuéiating Double Zigzag

Example of a Double Zigzag

2,42 0r B
1.8, BarA a, xor triangle
a, % or triangle

a, % triangle a, c or e a, x or triangle

2, 470rB 1,3, 5orA

|

- figaz mifiourn Triple Flat  juluuwii hivias iia Completely retracement wdssinsu pattern anidu
111 segment gasts w231 51" Extension terminal
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S Double Combination

Just like a Triple Combination, a Double Combination will almost always end with a Triangle, OR
during simpler (level-1 Complexity pattern) patterns, a ¢-wave failure, This pattern can be completely
retraced if it completes a larger formation (such as a Terminal Impulse - Ist, 3rd or 5th wave Extended),
but usually will not be. If the Corrective phase, after wave-x, finishes with a “severe” C-Failure or a
Running Triangle, then it is possible the entire correction wiil be completely retraced.
-Double Combination s:Siusiluuy standard Correction 2 Susariidhe x-wave Tao Sunds ssdoadiu Triangle windu
3o o1fiu 3iluuy correction fiugu ( Complexity level-1 ) #ifi c-wave failure
- Taestald siuun Double combination o027 completely retraced 18 wndlunissunfuses Terminal Impulse
(lusdufil , 3 w3a 5 extended ) ualunsdl uqsialal dnlusia Completely Retraced
- 1u Corrective phase dwmwdi vés x-wave #ifluziuvy Correction iifi c-wave failure wia Running Triangle
1 filemadiezin Completely Retraced st Fuuald

Double Flat ©

These are not very common patterns, but they do occur. The pattern to follow will probably not
completely retrace the Double Flat unless the Double Flat finishes with a “severe” C-wave Failure or
concludes a larger formation (such as a Terminal Impulse, any variety). The move following one of these
patterns should be a little faster than the move following a Double Zigzag.

-Double Flat : 1ad nuldlssesa Tauia'lal Pattern ffaniusdan o= 1 Retraced sismus ancdu Tunsif i5a
c-wave failure vs: Flat sunds vis Double flat s=dludmnilslu Terminal impulse
- msulasmalsandsmneu Double flat swfasiadndmdinneuzihu Double Zigzag

Double Combination

Iscorrect Interpretation
Wave-2retraced oo much of wave-1 and the
Rule of Equality & nod being adhered 1o by
waves | & 5, The cowave is 100 simple in
relation 1o wave-a, unless o Trianghe is form.
ing. Eventhough the Jrdwave is the loagest,
it barely meets the soquirements of a 3rd
wave cuiension. Mormally, the extended
warve (wave-3 in this case) will be 161 8% or
mcane of thee et bonges Impalee segment.
Here, wave-J is bestthan 161 8% of wave-5,

b the most subsintial cvidence that a
ZigFag indicated abovejthe Complex. Corection formed insicad
e of Wave (3) of an of and Impalse pasicen.
| | Impulse patern,
Second Phase

-Double Combination s=dusiluuu standard Correction 2 dusadudunx-wave Tas sunds ssdeail
Triangle winfu e snaifh siuuu correction ;-‘%ugfm ( Complexity level-1 ) 7% c-wave failure

- TawinTd y1luuu Double combination Seresia completely retraced 'I4 winiihimssuntives Terminal
Impulse  (luafuiil , 3 wie 5 extended ) ualunsd 8us 2l 9n'laiia Completely Retraced

- TuCorrective phase drunds wis X-wave Tse1uihgiuuy Correction 7if c-wave failure w3e
Running Triangle su 5iTemaswuia Completely Retraced RIS vonunld
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-Double Flat : 4nf vuldlivssin Tneiald Pattermn fieaumdanas b
Retraced siwua sndu luns@ifl i c-wave failure vos Flat suuds wie
Double flatiussfiudwuilsiu Terminal impulse

- masffeumnleandannay Double flat snfasiadniwdsnnauzduuy

DoubleZigzag

Double Flat
Incorrect Correct

Interpetation Interpetation

If you were to count this as an Impulsive pattemn, you

have learned nothing from this book. This count i \
breaks all the rules, Wave-2 retraces too much of '[‘Iumsl{acmwaay'm
wave-1, wave-3 looks corrective instead of Impulsive count this formation|
and there is no Alicmation between waves-2 & 4

7 Elongated Zigzag

Named by the author, an Elongated Zigzag pattern occurs almost exclusively in Triangles and
Terminal Impulse patterns. It will usually be the entire leg of such a pattern. [t could occur as any wave
in a Contracting Triangle (except wave-¢) or any wave in an Expanding Triangle (except wave-a). It
should never be completely reiraced by the wave of the same degree that immediately follows it

-Elongated Zigzag sinazvulu segment wilswes Triangle ¥3s 1w Terminal Impulse patterns sissravudh afulaniu
witsly Contracting Triangle (anduwave-e ) wisluadulanfunilsvss Expanding Triangle (endu wave-a )
- Tasiilyl Elongated Zigzag lumsia Completely Retraced ias afu fifasain lusedu degree @onu 14

8 Elongated Flat

This is one of the most interesting and distorted Elliott patterns. The fact that this pattern occurs
almost exclusively in Triangles is a discovery of the author's. It occasionally can be found in Terminal
Impulse patterns. When in Triangles, it is almosr always an entire leg of the Triangle. If not the eatire
leg, then it will occur as a “one lowerdegree” segment of a complex correction which is the entire leg
of a Triangle.

-Elongated Flat : @usduvufiaulann lassswudlu segment 1a segment wilslu Triangle #3s sraflududosyag

segment uils lu triangle Ald
- viasanulu Terminal impulse patterns 18
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Hca | As the b-wave becomes more com-
plex, it will usually be an Irregular
Failure or a Running Correction
J A\
,’.A__' Retracement ol wave-c
| is more than 61.8%
/
/
I
C

-Elongated Zigzag sins=viulu segment wilawes Triangle w3s Tu Terminal Impulse patterns
wieerawuidhs adulanfunilely Contracting Triangle (sndu wave-e ) wioly adulanduniles
Expanding Triangle (saniu wave-a )

- Taurialdl Elongated Zigzag 'luassiia Completely Retraced Tau afiu fifinsein Tus=du degree

Baanu g

b b
§j| o ool
-J -Elongated Flat : dhigihaminhsmlonn Tasvenmil
: i il segment la segment niish Triangle o ey
drudouves segment wils T triangle 718
P - wisemenulu Terminal impulse patterns 1dihs
B b
| i 1 Quise ofie in an chongaed
| pastoe, e -wave will coa-
| safes: the same amoant of time
VA\N\I aswavess & b combined.
Entire segment
of Triangle
o |

b
The: b-Wave 15 one entire
segment of a five segment
[

L]
‘\\\Tl: Beowave: iy the mothon between e wa

cirzled poines, ILis an Elongated Fht,

The st the circled poi A
anelongaied patier within a single sqzmet of
a Triangle. In other words, the ehongation i one
e kower than the: degres of the Traanghs,
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: _ Liguag
Normal Zigzag : anwsmiwave-c 61.8%-161.8% of Wave —a

This ranks among the top three, most common patterns. To be considered simply a Zigzag, the ¢-
wave should not be less than 61.8% of wave-a nor more than 161.8%.

Wave-c longest:

Of the three Zigzags listed here, this has the weakest implications if it is moving down and the
strongest if it is moving up. It is not Lkely to be completely retraced unless the next wave (of the same
degree) is more complex and time-consuming or the Zigzag complates a Corrective phase.

- Zigzag i wave-¢ smihunadl Downtrend szfoiamagomsann uas winih uptrend ammazudausana
- Tawlnd azlaiin completely Retraced sadu lunsaid pattern szna: More complex and Time consuming
(1 Degree éuru ) wis ZigZzag v azdudisu Correction phase

Zigzag

Wave-c equal:  owiia Completely Retraced #3ahid1d

This pattern may or may not be completely retraced. It is one of the most frequently occurring
corrective patterns. Virtually anything could happen after this pattern.

Wave-c shorter:

This pattern is almost sure to be completely retraced unless it is followed by an x-wave. It does not
really give any clues of what to expect from the next pattern.

winfa c-wave g iulaihesiia Completely retraced sndu pattern fimuinss h x-wave
mnzndsnn X-wave siuudy s Wannsomamsales1s 18 mnslusunsadaldnngiha
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Here, wave-a & care equal
g il price and time. Notize
wave-b is different in
b price, time and complexity
from wave-a, providing

great altemation.

Here wave-c is 61.8% of mave-a

[\/\/\ N

Here, wave-c is 161.8% of wave-a,

1.00 b
N
a
1.618
cd

Here, Wave-c develops at
a Level-1 complexity,
(®) Wave-a is Level 0.

10 B-Failure

A B-Failure is the most neutral pattern existing under the Wave Theory. Nothing in particular can
be expected following this pattern since virtually anything is possible.

: e 4
siuun Flat B-Failure sswsngas wave-b dun1181% ves wave-a sthanifissdlusilusunai s

o o sl = =g
ﬂ"l'ﬂﬂ'i‘jﬁigﬂtmﬁ‘rﬁlz”ﬂlﬂﬂ L'F!ﬂ'lﬂ (5 e Nif}ﬂiﬁ!ﬂﬂ lﬂ‘r]ﬂgﬂsmu

11 Commnon

Again, this is a pretty neutral pattem. It can occurvirtually anywhere a Correction is allowed. Itdoes
not imply anything about future market action, but is definitely more powerful than a Zigzag.

A a e I ) : - S 2 e
silvny Common Flat & dhagihan nes Wessuenisnliudhaniieslsinmin uaflisiosen slumhssifevuas bl

2 -
Jultna imaannnngiuy Zigzag
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Y C-Failure 12

This pattern must be completely retraced by the move to follow of the same degree. If the C-Failure
completes the Corrective phase, the Impulse wave to follow should be larger than the previous Impulse
wave which is traveling in the same direction and is of the same degree. If the C-Failure is not the end
of the larger Correction, the rally to follow should be the x-wave of a Double Three Running Comection,
or less likely, the b-wave of a Running Correction.

- sty Flat C-Failure dugibnmmilsinimuls vin gﬂuuuﬁlﬁﬁlu*}s'a\agm%a%aa Corrective phase uaziioy
c-failure uér Impulse wave femnn s=dsdinmmmaninnn Impulse wave nsunth suelus=du Degree
R

-win C—failure 1ul¥rfuauues correction da x-wave mfsmuin aamilugiluun Double three Running
Correction w3sesialss aisiih b-wave vas Running Correction

13 Irregular

Despite what many readers may believe, this pattern is actually quite abnormal and infrequent. It
creates a state of “self contradiction.” Why? When the b-wave of a pattern exceeds the beginning of
wave-a, it demonstrates the power of the trend of one higher degree. When the c-wave turns around and
exceeds the end of wave-b, it nullifies the power exhibited by the b-wave creating an illogical condition.
This behavior is acceptable in Terminals and Triangles, not in Flats (which is what an Irregular is).

- yuuny Irregular Flat dhsgiluun Wiansaemiion masduan lusimma mszanueives b-wave fisand a-wave
= - - 4 = = &
g anumemuiendu s ldundn uaiafagluun c-wave nganmn b-wave waih B aawudiaus sves
oo A =y
b-wave mnavugyde e

W Irregular Failure 14

This pattern must be completely retraced. From this point onward, the patterns listed begin to
indicate “Power” in the opposite direction that they conclude. Usually this pattern will occur as wave-
2 (of a Trending pattern) which will be followed by an Extended 3rd wave. The lrnpuisc wave after an
[m:gular Failure should be bigger than the previous Impulse wave usually by a factor of 1.618.

- ythwu Flat Irregular Failure ssiidnsas i wave-b smnhiwave-a ui wave-c dunfrwave-b Fsesd
Jazzn Pattern fnsifesun selifidwin uazs: completely retraced siluan Flat Srivua

- Tneriald swimuzduun Irregular failure Tu wave-2 (ws: Trending pattern ) 4: wave-3 fifaamnn 2=
Hlu Extended 3™ wave uszani anumi it 1.618 whus: Impulse wave nowndt ( wave-1 )
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b. Flat
Pattern
A % 2, 40rB
L3orA ! \ - el
a, x or leg triangle in 5-x-b B ¥ \
i o A A 0T g R i |‘ C
r' “
] s L)
[] ’ ' [}
r ’ v 1
I I L]
l' ‘;
H C a, x or leg triangle in Box-b -B ';'
r
‘ Axare L, 3orA %
. 2, 4o0rB )

IV warve-< is more than 138 2%
of wavc-a, the market is

b il sl win Wave-c #mnq: 138.2% ssswave-a
—E / < 1z5un71 Elongated Flat
L. y:
b
i ~ ".l‘h:m_m.lmuli—
[ \//\] w  emewnit, o NormalFlat

g \ Beiam— Flat— C-Failure
| e ciouro A
opposis direction.
[ \/b\
Diagram B .00 K .
\ :I D e Flat—Double Failure
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Flat - Irregular s=wnsds Flat it wave-b sanih wave-a ua= Wave-c sninn wave-b

< 3

Figure 13.13  Bull Market Flat (3- Figare 13,14  Bull Market Fiat (3-
3-5), Irregualar Correction. (Frost and 3-5), Imegubar Correction. (Frost and
Prechter,p, 39, Copyright © 1978 by Precinter, p. 39. Copyright © 1918 by
.F}mtm‘adf‘rerhrﬂ,! Fms‘fnrx.'!hx‘ha'

<

. ]

Figure 13.15  Bear Market Flat Figure 13.16  Begr Market Flaf (3-
{3-3-5), Irregular Correction. {Frost 3-5), trreguilar Correction. (Frost and
and Prechter, p. 39. Copyright © Prechiter, p. 39. Copyright © 1978 by
1978 by Frost and Prechter.) Frost and Preciiter.)

Flat --- Double Failure

!
-/--....
Wave-bis
less than 81%
....___ Bunnnufh of Wave-a
Wmd:dnm
retrace all of wave-b

FLAT 5 wave-b dunh 81% se: Wave-a s=issuih b-Failure uaswin wave-¢ dunt
wave-b 8n Az ldna c-Failure 3nass Ja5en71T Double Failure
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Yr Double Three

15*
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As a generalrule, the longer this Correction takes, the more powerful the move to follow should be.
Double Threes are more common as b-waves than 2nd waves. WHY? If a second wave is a Complex
(Non-Standard) Correction, the 3rd wave is most likely going to be the Extended wave. The inherent
Power of that Extension will affect the formation of wave-2. Generally, this power "stretches” the
Double Three in the direction of the 3rd-wave extension to follow, making it a Double Three Running

Correction, not just a Double Three.

The price action for a c-wave would not normally be as large as a 3rd wave Extension. The c-wave's
inherent lack of power usually avoids the stretching effect of the Double Three and therefore prevents
the Double Three from turning into a Running pattern.

Double Three Running Corrections imply a great deal of strength for the rend of one larger degree;
therefore, you are only likely tosee one in the 4th wave position if it is followed by a Sth wave extension.
The Impulse meve after a Double Three should be at least 161.8% of the previous Impulse wave (i.c.,

atodumia . o

if an Impulse wave occurred immediately before the Double Three).

Double Three : minanuerilushi correction dann wé’wugﬂuwéuﬁ"; ansaxiims Retraced fiunndae

-suinnyzduun Double Three 1n b —wave Tdvssniiluwave-2 wsz win wave-2 Eh Complex Correction uda
Wave-3 fianan dnezds Extended 37 wave damnduls lunisiiasildiiia afusdad vossius Double Three s i
wame siipufaslimdusmedadeadu Double Three Running Correction

- silusy Double three Running Correction sznyh: Wave 2 »8s 4 sssifhuplinnfifinduremalifigs unzazshldad ufiann

e T B = 4 2 ool g e ey i
szflunduiifanuimnnndilad wiadluaduiiiad mngﬂuyyumﬂiﬁﬁau? uansh aduizaannezilunduiadanan uesaziianug

sthalan 161.8% waandu Impulse aswnh

Double Three
(i this form it is rare) ;
o suuuu Double Three dnssinsznulu b-wave
: £ I
- 7 & vl wave 2 slutissiusdhanmenosh
i/ e =y o
| / Tiaguas lihflunduiads
N ! = o 2 _
| / This pastern is unusual in any
/ | / position exoept wave-b of a
50 Zigrag, or as a smaller x-
/ | / wave. Even then the patiem
/7 | I will havea strong tendency 10
/ I ¥ s &3 &% drift with the trend of one
/ L : larger Degree.
4 Flat - -First 3" Flat - Second “3”
Fi Correction Comection

ug Double Three Running Correction ssuanag
etheuie mine axat i yaliuiezdnann wi fifdann
unsasflundy Meds minfaluaiu 2 seilfiAeaiu 3
S wamniAatuaiu 4 fesiliifandu 5 Sadaanuan
)
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Double Three
(this version is the most likely) !
/
Intervening /
L-WAVE !
] /

This pattern is very similar o the
Double Three Running Correclion
illustrated at the bottom of page 8-12

—

=%
!
/
/
/
{! a3 €5
‘S I |
! Flat - - First*:3" Flal - - Second 3"
/ Correction Correction
/
{
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Triple Three 16 ¢

Triple Threes' are a virtually non-existent phenomenon. If you witness one, the Impulse move to
follow should be at least 261.8% of the previous Impulse wave (if there was one). Almest without
exception, Double and Triple Threes drift slightly in the opposite direction of their last wave.

£ 1 '
siluuu Triple Three dnlidAeswulunswiese uamnmmuzduuudl uaseh afufinmuissAesdiatuimnasthaies 261.8%
wms Impulse wave npuiin

Running Correction 17 Y

The movement to follow a Running Correction must be the extended wave of an Impulse pattern or
an Elongated c-wave of a Flat or Zigzag. After a Running Correction is complete, the market should
commence with the next Impulse wave; it should not continue to form a more complicated Double or
Triple Three. The Impulse wave after a Running Correction should be more than 161.8% of the previous
Impulse wave; frequently it is 261.8% or more .

- afudiasunss Running Correction ssdsafluatudaduawe ( Impulse pattern Or Elongated c-wave
of Zigzag or Flat)

- wiaennsu Running Correction aaaaisiia Impulse wave salibivsi Liainns Complicated Double or
Triple Three

- Impulse wave fiin nasnniia Running Correction assfinnumasthalss 161.8% feudyu Impulse wave
Aeunih dasissniserenae 261.8% wisuinnm

Triple Three (very rare)
Intervening Intervening
E=WAVE X=WAVC
23 b3 L b3

All of the above seript s ; S
for e Triple Thee | T1TIPlE Three ssnuldissnng smneoe=iioss
Combination also  ap- 3 7 s X
picsweTripe e, | 11 Pattern aslilszdasdinnumannns

261.8% wes Impulse wave nauniuaue

Intervening Intervening
A-WAVE X-wave Mot oaly is a Triple
| I I_l Three Combination ex-
/ 3 tremely rare, but for it to
x3 b3 2 occur over an almost
perfecily horizontal

plane should be consid-

ered basically impos-

o3 sible. I you ever see one

: i of these formations, it

a3 €5 a3 ¢5 3 should definitely drift

with the trend of one

I | | l I larger Degree.
Flat - -First “3" Flat - -Second "3 Nen-Limiting Triangle

Correction Correction Third “3"
Correction
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e. Running Flat
Pattern
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a;x ortriangles i
H
'
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- adufviawds Running Correction dasflmiuiaduane( Impulse pattern Or Elongated c-wave of Zigzag or Flat)
- wasnsy Running Correction samanasda Impulse wave resiufi linasdia Complicated Double or Triple Three
- Impulse wave fiAa vdanns Running Correction asstiaueiiedisiss 161.8% dieusiy Impulse wave neumi uaz
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i ;
wesasiereeia 261.8% wiswnah

b. Running Zigzag

Pattern

1,3, 50r A A

a,borx

X 18 Double Three Running Correction

This is a pattern which seems to cause more confusion and controversy than any other, The furniest
part of this story is that a Double Three Running is virtually never interpreted comectly. During their
formation, some Ellictticians count this pattern as @ series of 1’s and 2’s. Some will interpret it as a
Terminal Impulse patiern. Some will call it a complex Correction such as a Double Zigzag. The most
important aspect of correctly deciding between all of these unrelated formations is wave Structure (:3
or:5). Strictadherence to Structure isan area many analysts tend to overlook. They casually put together
an interpretation based on general shape and appearances, not on concrete structural evidence. T» foil
this less diligent group, there are pattzrns which can Emulate the appearance of other patterns causing
drastic errors in judgment. Fortunately, close attention to detail will usually reveal the correct interpre-
tation. Channeling is another key to avoiding the misinterpretation of this pattern (see page 12-2).

The move after a Double Three Running correction must be Impulsive. This Impulsion should
exceed 161.8% of the previous Impulse wave. More than 261.8% iscommon. Basically, the only place
this pattern will occur is as wave-2; furthermore, the formation almost always concludes with a Triangle.

2 gﬁgmuﬂ dhisluuufidueuiion uassmafufanmamiannian wsizshuadedu noe Patterns sildidhloia
wazuAAmIN

- wismnavsluuy Double Three Running Correction uéh afusaindauih Impulsive wave 1 s
dosrannn 161.8% ves avmena Impulse wave nsumit viseissnn 261.8% Anldvens

= = s Lo s . 5 A &
- siluinal prsmumign wave-2  ( lesnduiiaseinssihinduswiag )
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Double Three

(this version is the most likely)

‘ Intervening |
X-Wave

| I
I
| I
[ x:3 b:3 /
| /
| /
I c:3
f 1
4 x
/
!I
a3 ¢:5
! [ 4 |
.f Flat - - First 3" Flat - - Second “;3"
/,. Correction Correction
/
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Double Three Combination /

(Running variation) ’.! Powerful Impulse

/ Wave (almost al-

ways a 3rd wave Ex-

Intervening /" tension) will follow
e !f this formation.

Correct Interpretation

(ii): 3

Preceding Impulse j/

Wave /
/
/
ff
/ F:m e This pattern is usually misinterpreted. Occa-
/ is a Flat sionally, due to the Triangle formation, it is
!/ AN interpreted as an Impulse wave about to begin
/ HDTEIHS; x wave-5 (see upper right, next page). Some-
/ ff;'?““‘ . times it is labeled as an Impulse wave under
/ “‘:l“a Thiee . formation which is about o complete aseries of
J / oy aPTmrian'gl o} I’s and 2's (see lower right, next page).
/ but it is exceed-
/ ingly rare.

* 19 Triple Three Running Correction

This formation is incredibly rare and for good reason. The powerbuilt up by a Double Three Running
Correction is so great it is unrealistic 10 expect the market to continue to postpone the day of reckoning.
Remember, a market never develops beyond the Triple Three Corrective phase; as a result, the market
cannot “continue creating x-waves indefinitely,” as one of my clients once asked. If you were tosee a
Triple Three Running Correction, expect the Impulsemove following to be a minimum length of 261 8%
of the previous Impulse wave.

- Tawia 14l gﬂivuih'ﬂqﬁzﬁﬂ dlvenin sthin Double Three Running Correction fifouAaneuidh
sihudl Strong snnesivda Seliamenia Correction §18nnsadh Triple Three Running Correction 8n
. gﬂuwi Setuihuziliuy fgeaeuds amalismnse saia X-wave wedeuseliFosy Tifaald

- wimnsu Triple Three Running Correction ug: Wmansalldah asmiesves Impulse wave fanan
wAessn 261.8% ves Impulse wave nbumiiaue
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After a Trending Impulse wave concludes, it should never be completely retraced unless it is wave-
Sor wave-c of a larger pattern. If the Trending Impulse is wave-a, wave- 1 or wave-3 of a larger pattern,
the action to follow should not retrace more than 61.8% of the Impulse wave.

If retracement of the previous Impulse pattern exceeds 61.8% and the previous Impulse pattern is
wave-1 of the nzxt larger Degree, expect a complex (relative to wave-1) time consuming 2nd-wave
correction to develop which contains a c-wave Failure. If the Impulse pattem finalized was wave-3 of
the next larger pattern and wave-3 was retraced close to or slightly more than 61.8% by wave-4, expect
a Sth wave Failure to occur. If the 4th-wave recovers from the severe retracement of wave-3 and it
concludes at a 61.8% retracement of wave-3 (or less), a Sth wave Extension is a possibility if wave-4 is
more complex and time consuming than wave-2 and wave-3 is not more than 261.8% of wave-1.

-y ey usazaBuvas Impulse wave ufs lisasds Completely Retraced wssndusamniy snduafuiuaxi
wave-5 wis wave-c ve: Pattern iluajnn

- wawuaiul, 3 , @ us: Trending Impulse wave ligudh hinasiinRetarcement winnn 61.8% s
Afuma iy

- wini Retracement > 61.8% vs: wave-1 ﬂ.?‘mjsﬁﬁ%ﬂ Timandin wave-2 lug) fasiavuee T vsihizaha
7 complex niwave-1 Tnaffifiatunswnh ussas lfmnan uaseiadhdnva: c-wave failure

- ifleau wave-3 Ing uduiaRetracement >= 61.8% Tas wave-4 Iimendet smmda 5P wave failure

- ua mnwave-3 11i Retracement < 61.8% I#memugnnada 5™ wave Extended $min wave-4
T fplwndudeu us1fa inannlu wave-2  us: wave-3 sn'lids 261.8% wes wave-1

1st Wave Extension

In an Impulse pattern with a 1st Wave Extension, the action to follow should definitely retrace to the
termination of wave-4 (within the recently completed Impulsion). If the Impulsion completed wave-
(1) or wave-(5) of a larger Impuise wave, the market should fall into (or beyond) the price zone for wave-
2 of the previous Impulsion.

- wdmnsu 15t wave extension u#a mudia Retracement simmsadlifigaiugaves waved dou | wswmiu 1
Twg fouliidruast 5 afudsy )

- uawin dlinseu Impulsion ssswave-1 wie wave-5 vo: Impulse wave iilug simawaslfinFioa
wave-2 sesves Impulsion Tnginewmh

3rd Wave Extension

If the 3rd wave extends within an Impulse wave, the reaction should at least return to the 4th wave
zone (anywhere from the highest to lowest price of that zone) of the recent Impulse wave. If the entire
Impulse pattern (with the 3rd wave Extension) completes wave-(5) of alarger pattern, the whole Impulse
wave should be retraced more than 61.8%. If the entire Impulse completes wave-(1) or wave-(3) of a
larger Impulse, the pattern (with the 3rd wave Extension) should be retraced less than 61.8%.

£ = o A E = o = 1
- Ay wau 3 fadzve: Impulse wave desunds sisnsdiudnddfiiine wave-4 s Impulse wave fidisriun
& i g - i = =
- ysau Impulse pattern lwalasu 5 waves ($4 3™ wave extension swuegéag ) misda Retracement fiszamimias
3 i ‘ ; g )
> 61.8% wea Impulse pattern wapiu  usindunissuus wave-1 tngf wis wave-3 lual ssdlfudiasdosnt 61.8%
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5th Wave Extension

The 5th Wave Extension is the only extended wave which should be consistently retraced more than
61.8% by the next wave of the same Degree nc matter what part of a larger scale the 5th wave is. A 5th
wave Extension should not be completely retraced by the next move of the same Degree unless the 5th
wave concluded wave-c of a Correction. A 5th Extension is one of the few patterns which is not likely
to be completely retraced by even the next move of one higher Degree.

- w&mneu 51 wave Extension ush nimansssdenliudias es1070061.8% vesnnusawave-5 Sadaiy
T sznwmlanudue _
- 5% wave- Extension i lunmife Completely Retraced Tesnfuiingluszdu Degree ey Wi
119emnedly wave-a 1e4 correction fissifasu ) sadum 5™ wave extension Vi asihs c-wave vaq
Correction ﬁuq’ﬁ

- 5% wave Extension szihusduuunils ( Tulfuun ) # lusesiia Completely Retraced #hw
standard elliott pattern fiauinuiie:d Degree gunt1 1 s=dufion

Terminal

The market zction after a Terminal Impulse must retrace the entire pattern in 50% or less of the time
consumed by the Terminal pattern. Usually, all that is required is 25% of the time (give or take a few
percentage points). A Terminal pattern always completesa larger formation and the high or low itcreates
should hold for approximately twice the time period (or more) covered by the Terminal. If the Terminal
is the 5th wave of an Impulse pattern, usually the larger Impulsz pattern will also be completely retraced.

- yiuwy Terminal Impulse Pattern fiamudidgann ﬁﬁ'\ammﬁﬁgﬂuuﬁ:né’a amaszdeana Completely
Retraced sisiua malunanisant 50% 7ilslumsiia Terminal Pattern i'?m Tasnald wunomindhideslsne
Yifeant 25% wini _

- Terminal Pattern i auih dnfuge vou thuwngfafituindis gagega windiaa %Lﬁﬂgmmgﬂuuufj andesly
nawnand 2 silunisfissndulilnagegs wiemaniu 1880 ( Foutunmilflumsshaeagaaiodga afinounih )
- ér Terminal Impulse pattern ialu: wave-5 ss: Impulse pattern ‘lwnjai’u uaast Impulse Pattern
’lﬁﬂﬁ'u wdaeuna Completely Retraced 1%111@?15’;3( simaznavlilgvatuduasswave-1 dustrelen)

uneia’ly fluidas Advanced Pogress Label 1@ l3d%5umnin vavannaundundl adusaliay
tHuaduarlsléaiie wazasidnuazang'ls
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Advanced Progress Label

Advanced Progress Label

S a o A E
wmsmzluuuaauda I nasnsy ameleatiug

Trending

e

Wave-1 Extended

The move that follows Extended wave-1 (wave-2) cannot retrace much more than 38.2% of wave-
1. Wave-2 will not likely be a Zigzag pattern. If you do see a Zigzag form after the 1st wave Extension,
most likely it will be the completion of only wave-a of a larger Flat correction for wave-2. Wave-2 cannot
be a Running correction. Wave-5 must be the shortest of the three thrust weves (1,3,5). Probabilities
greatly favor that wave-2 will be more complex and time-consuming than wave-4 and it is likely that it
will be the most complex and time consuming pattern in the entire series (1-5). If the pattern is above
polywave development, the probabilities greatly favor that wave-1 will be the subdivided wave (the most
complex of the taree thrust segments). If wave-1 is not the subdivided pattern, then it must be wave-3.

= - ook @ & '
- afu 2 fazdamunds adu 15a0 22 Retraced adu 1 sy 38.2%
2 i . E ” & = o e
- ahu 2 Avwe izl Zigzag Wid  wnswesduoy ZIgZag sdwuedu 1 fad Waednhudhefismiudes A ves
8 Sy o : :
Flat (wave 2 ) sinilu ez a8u 2 szdlusiuvu Running Correction 1418
A o odkcog d o e o
- aau D doudlusdufiduiigaiiofivuntean 1,3,5 dawr
& 4 o . 3 4 2 g st ; 4.8
- Tanfaldedn 2 dhesduden uasidinannnn wave 4 wenvinil afu 2 ffmndhinduiitdnanniigaluafisimun 1-5 du
o ! T T A ol o 5 5t : 4
- wnglussifissdug s POWWQVE gy adu ] Sadaiiu gnee subdivided dhsfiubam wazfudoudfigadiadioy Impulse

]
2

segments sy wivinadul Saduivly subdivided uéy wdbafluady 3 #dsada subdivided

v s Subdivided ( msuisfhmdugne ) arssashirdausuiy Extension ( aduiians ) usinesdalusegment dsamnksim 90%

Wave-1 Non-extended

Wave-2 can retrace as much as 99% of wave-1. If it does, and wave-1 is a polywave or higher, the
2-wave will subdivide into an a-b-c affair in which the c-wave will fail (the 2-wave may subdivide
whether the 1st wave does or not).

If you are witnessing the first wave-1 develop after a prolonged advance or decline, there are no
specific price level requirements for the termination of wave-1. Ifitis wave-1 of alarger 3rd or Sth wave,
then wave-1 should approach (and preferably exceed) the termination point of the last Impulse wav: of
one larger degree. The 3rd wave must be longer than wave-1. If the pattemn is above Complexity level
1, the third or fifth wave will be the subdivided segment, nof wave-1. This is not toimply wave-1 will
not subdivide, it just means it will not be the subdivided wave of the group. In other words, wave-3 or

5 will be more subdivided.

S i & : W : = oo : 2
- lumsarally agul Sadn adu 2 Resfeaiuan aanse Retraced #8541 03185:99%  wasvinaul du il
: z P o . - R S
Polywave »isgndh agu 2 u sssxda SUbdivide dli a-b-c with c-failure lusadu 1 1w e=d
subdivide w3alifanm
A o = 2 & - = - = p & y
- winnu disfiandu 1 wdssinama Saiu wie as dusssznmenyun ( arwmngass mneds mssualify g wle
1 3 1.
e sswzenuda ) dhwnesimdmivaie 1 du wwdihimusodmuald
B ; ; i : ] : e alh 5.8
=y dhiadu 1 gosuss adu 3 Ingmseadud Ing dhwuwsimvesasu 1 dasdu amssd ot mfugaduge o1
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- aiud dossanniase 1 wus
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Wave-2

If wave-1 turns out to be (or is believed to be) the longest wave in the sequence, the second wave
cannot retrace much more than 38.2% of the first wave., If the first waveis not the longest wave, the lowest
point of wave-2 can retrace as much as 99% of wave-1. If wave-1 isa polywave orhigher, the 2-wave
must subdivide into a polywave or higher pattern. If the 2-wave subdivides and wave-a (in wave-2)
retraces more than 61.8% of wave-1, the entire correction will inevitably turn out to be a Double Failure
or a C-Failure, with the C-failure occurring at a point 61.8% or less of wave-1.

- ﬁ"lﬂL‘S“tﬂ"Eﬁ'ﬂ At l uutﬂuﬂaumnamﬁ h Impulse pattem atn 2 Tinase: retrace ndn 1 171 38.2%
i mﬂﬂfm 1 Fuhilondufions mﬁﬁ Am 2 wmmmretrace adu 1 11185+ 99%

- winafiu 1 il Polywave wis genn uda afu 2 s=feudn subdivide dlu polywave ws silunviigenm

- winafu 2 iia subdivide u#> wave-a (vesnfiu 2 ) Retrace adul >61.8% ‘Bzﬁﬁﬁgiﬂlﬂﬁ%kﬁﬁiﬂin
112'ﬁﬁmgﬂsﬂ§'sublﬂﬂugﬂuuu Double Failure wis C-Failure %1 C-Failure sufiniiiiom sedu 61.8% i
11 veendud 1 v

Wave-3 Extended

This is the most likely wave in a sequence to extend. If wave-(3) is also the subdivided wave, the
strongest tendency is for the 3rd wave of wave-(3) to also extend. To get a 3rd wave extension
immediately after wave-2 completes, without forming a smaller 2nd wave on the same chart, the 2nd
wave should be of Power level 1 (+or-) or higher. If the 3rd wave is a polywave, consecutively smaller
2nd-waves (before the explosive “3 of 3" move) will be similar in construction. Under those specific
conditions, it is mandztory that the smaller 2-waves take less time, less price and retrace less (as a
percentage of wave-1) than the larger 2-waves. Also, the larger 0-2 trendline should not be brokea by
the smaller 2-wave comrection. Always be aware that wave-5 can Fail if the 3rd wave extends.

- afu 3 dnssvuniiuaduniansfada tesiign uasdnna subdivide fs 3uhlindu 3 duafuiisianga

- myfiszuemisseduihindu3 Sadniy esund 2 ﬁnysai;xﬁqé'u isfesiinyandt aduaesfisylihiy aasl Power
Level gandmifemndul Fulal ( Afu2 Adudouusslfiannn sxusasdinsazaumsuiodufinmaln )

- wanatu 3 ifhi Polywave ( mesupaiiuntudosnmaluih segments a19qld) afutes 2 vesndu 3 Jadmiunng
sdvwadn unsretrace adu 1 desusentu 3 Gada luulosifudindos 011 afiu 2 Tnn) Retrace afiu 1 Tug/tismiundas
wisginuaiu 2 dosuda arsia afu 3 desisuuse uaddlillnafign ( afu3 douls afu 3 Tuglada ) s

- #40-2 Trendline fmnengaituduass Impulse Pattern v Wansda dauladamilsvesnin2 dou voundu 3
fada dre  mindaumash afu 2 ’lmﬁu endsluy wieduia

- Wseanediowon dlen adu 3 fada Su Tlemafsudn 51 wave failure sl feseitlite
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Wave-3 Non-extended

When wave-3 is not the longest of the three thrust waves, either wave-1 or wave-5 will be shorter
in price than wave-3. If wave-3 is shorter than wave- 1, then wave-1 will be the extended wave and wave-
5 will be shorter than wave-3. If wave-5 extended, wave-1 would be shorter than wave-3. When thefirst
wave extends, wave-3 should complete no further away than 61.8% above (or below if the market is
trending down) from the end of wave-1.

: el i ; < g a4 SE 4 v e § o= = :
- winadu 3 Tulyafuinange  udnu 3 feelulynBuidungasudy deioudy aful uas5
1 I} 4 I - 4 1
- wimdaniu 1 dadwdr afu 3 dhmnoedisadugald hitu anwns 61.8% vou afiu 1 dureningaiugantu 1 1d
( External Relationships)

Wave-4

If the 5th wave extends, wave-4 should be more complex, time-consuming, and possibly of one
greater complexity level than wave-2. If wave-1 extends, wave-4 should be simpler in price, time and
structure than wave-2. If the fifth wave extends, wave-4 should retrace a greater percentage of wave-
3 than wave-2 does of wave-1. Frequently wave-4 will retracz as much as 50-61.8% of wave-3 when
the Sth wave is the extension. Ifthe fifth wave fails in the Impulse sequence, the fourth wave should be
the most complex pattern and should retrace more than 38.2% of wave-3 (as much as 61.8% is allowable).

- winesifa aau 5 Bada, afu 4 v mvesliansasiisudouuss Ham lumsliuds ( greater complexity )
wnnnmalivdiluafu 2 ues afud s retrace afiu3 ludadm % figenn1 adu 2 Retraceadul
Taenialal afiu 4 sin retrace afu 3 drsna 50-61.8%

- ndhinsdl pau 5 Fumas ( 5% wave Failure ) afu4 saseedghunndudounin uasas Retrace afu 3
winn1 38.2% Al 01980 61.8% vos st 3 714 lunsdd

- winidh: paw 1 dada , adu 4 aastigahanlududou vaylfivenfesnniialy afu 2
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Wave-5 Extended

Wave-5 should be at least equal to the price distance from the beginning of wave-1 (point “0")
through the end of wave-3 addedto the end of wave-4. The maximum length of the 5th extension should
not exceed 261.8% of the length from “0” to the end of wave-3 added to the end of wave-3. When
considering waves-2 and 4, wave-4 should take the greatest amount of price/time and have the most
complex structure. Wave-1 should progress at the sharpest angle with wave-3 following closely behind
and wave-5 possessing the slowest rate of acceleration. A 5th wave extension cannot be completely
rerraced unless it is the c-wave of a correction pr is the end of a larger Sth wave Extension.

- afu 5 Sada nasliamuen sdhadon vl Aawens vesadudu afun 1 8 qﬁéuqﬂ weniu 3 lﬁaﬁﬂﬁﬂ@ﬂé‘uﬁ:ﬁﬁgﬂﬁq-
( Internal Relatlonshlps)

- AL ﬂﬂaﬁau 5% aﬁm soriganeaih il 18fe vseramau 261.8% vesnamuma nngaiud a1 3 m%ﬁﬁuﬁﬂﬁﬁu 3
mwuﬁﬂmn@ﬁmqﬁ aaun 3 1 ( External Relationships ) _

- wnfiosen Tunsdind 5 Sadat senudt dedfeusmiondu 2 duadu 4y lundud waiythutudsuuss IR o ums)
msﬂ%’uﬁwmim}mnﬂ'ﬁgihmvﬁﬁsﬂuﬁgu 2

- Tuns@5iia afu 5 Fad v fTﬂHii-l nmﬁﬁﬁﬁu 19 Lﬁ@%ﬂﬁﬂummmm{ ﬁmsgqnﬁﬂé"vﬁ";ajmﬂmﬁa}ua sundu 1
%3 ( wisdindanadn) wia\a%"mwi:wmﬁﬂm 2 ( FuinliFudouasivnadn ) uédh Aandi 3 Aaauniud udsed s,
uaﬂmﬁmmauhﬁau 1 dradu 5 Sadniy ssren Tellhdanaidinm uaslfsesnmmliniion

- dnénds adu 5 dada lnaadia Completely Retraced onvdu 11 sxdhindu 5 Sadaves c-wave correction
w3e ihuafu’ Sadason Tuadu5 Tng %Lﬂuﬁgﬁguqﬁm,m Impulse Pattern

Wave-5 Non-Extended

The 5th wave should be retraced close to 100% or more by the next corrective phase. If wave-1 ex-
tended in the sequence and the sequence concludes wave-(1) or wave-(a) of a larger Degree, the
carrection after wave-5 should drop into the 2nd wave price zone. If the sequence completes wave-(3)
of a larger Degree, the correction after wave-S will probably stop in the fourth wave zone.

- Tunfiu 5 1lnf winhidad ndnnauuds anda Retraced dsza1a 100% w¥ainnnn 010 Corrective Phase o

wesnun (a-b-c) € doi avwwnneds myey pfu 5 e Tl v Impulse pattern ( 1-2-3-4-5)

- yalunsaindhimssuatuS dos vesntn 1 8ad1 vio vos Wave- (a), afu Correction fufsannnndinnoy afu 5

dosniuudh ﬂmmsﬂ?uaﬁﬂumqﬁmm afu 2 dos veaniu 1 f[ﬁmﬁﬁﬁ?&ﬁ

- Liﬁmmﬁuﬂzm %ﬂﬂfw 5 sras waniu 3 iﬁiu nuing Correction ﬁmmﬂ%uﬂau 5 goeniy m%m"lﬁwmmﬂquﬂnuil
( ilﬁ‘l-i fnfoaz M ﬂ”!ﬁ“i’m’ﬂmi 5 dou voq i 3 1ﬁm ey 111‘111?15!14 3 hmuwﬁu At 3 ‘h‘imﬂaamma Fuinesdlunadu 7 n

e Tulasandas fnfumstiviasmdaundu 5 deedieuniy 3 Tngy dineehiguusain unsidesy Correction +f T

udaiivzin afu 5 TugluTassatulmpulse pattern #a'lal )
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5th Wave Failure

As a general rule, 5th wave Failures are only possible whenthe 3rd wave is the Extended move. The
4th wave should be the most complex of the two corrective phases. Wave-4 should retrace more of wave-
3 than wave-2 does of wave-1. Almostalways, wave-1 & 5 willbe practically identical in price and time.
On fewer occasions, waves 1 & 5 will relate in price and/or time by 61.8%. A 5th wave can Fail in an
Impulse pattern only under one of the following circumstances:

A, If the Impulse pattern (which contains the Sth wave Failure) is itself the 5th wave of a larger
Impulse pattern (see Figure 11-1).
B. If the Impulse pattern (containing the Failure) is the c-wave of one (and only one) larger
Degree (see Figure 11-2).
C. Under extremely rare circumstances you might see a larger 3rd wave experience a smaller
5th wave Failure. For this 1o take place, the market would need to be forming a top or bottom
that is very significant. “Significant” is, of course, a relative term. In this situation it would mean a
Multiwave pattem, or preferably higher. If you witness an event such as this, the larger 5th Wave will
also have to Fail, and it must Fail even further away from a high or low than the wave-5 Failure within
the 3rd wave. To have wave-5 Fail at the end of a larger 3rd wave would indicate exceptional counter
trend power. After such an event, a long-term top or bottom should be in place. Note: Even though it
cannot be absolutely ruled out, the author has never seen a 5Sth wave Failure at the end of a larger 3rd
wave. Through logical deduction and a long-term familiarity with wave behavior, it is reasonable to
assume that the conclusions above are valid for such a situation.

= & = o 4 e o & L o . i ar
= Taanal eznu 5% wave Failure 181uns & miflunfu 3 Sadaumin Faatun 4 dns: Retrace agu3 innnnwassudou

[ Y A & & oo = i = g ' = = 2y met
AT uaz lnmananIene kaaun 2 uszgluvu adu 1 uas 5 dnezosdiennu huwdnmuszmis na wiesniidanu
AU muder 61.8%

[ Ed ' '
- many adu 5 dumiadld unienseishemail fe: dlusdun 5 gaiieussiImpulse pattern
¢ il abu 5 ey ves Cc-Wave

Fifth Weve Failure
of a larges fifth wave

P\

mstia 5 wave failure ves afiu 5 doa Tu afiu (5)nglad
Tunsant simesdealivdrms Wenalsemsnandu (4 ) Tuy

Wave-c is composed of
an Impulse wave with a
5th wave Failure. For
this reason, wave-c
completesbelow its own
highest price level.

3
munn 5™ wave failure va: C-wave lunsatinmezdaaliudies

il B dhusehaies
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Advanced Fibonacci Relationships
tHunswianuduius aavanuemuasusazady Tusduuueieg

Advanced Fibonacci Relationships

AMsmanudEnius s niaiaau dxedas Fibonacci

Internal Relationships

Lengthof wavec

Purtial overlap of the two scparate
price ranges of wave-a and wave

Length of wave-a is
compared o wave-C

druii overlap i fhamueives wave-b

The direct comparison of the
e 1.00| length of wav:-a o wave-C
mw?r u shows the smaller scgment is
relates to "b" by a | 618 61.8% of the &
ratio of 618 (61 B%). "

3rd Wave Extension
There are no reliable External relationships within 3rd wave Extension patterns. Why? The market
turning points are too close or too far away to relate by common Fibonacci ratios (see Figure 12-39).

5th wave
too Close

i

3rd wave 00
Far A

Original Meas- 1618

e vﬂm\lm[
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5 th wave Extension

The Sth-wave Extension could
have been as shortas 100% of 0-3or
161.8% of wave-3, whichever isthe
lessor of the two. The maximum
length of wave-5 would be 261 8%

1618 Q3

1.00
(0-3)

Wave 2 & Wave 4 Relationships

Price covered by
5 Wave-4 = 1,00
¥ Price covered by
4 Waved =618
]— Pnce covered by
5 Wave.2 = 1.00

Price covered by
Wave-2= 618
compared 10 Wave-4

Wave-4 could have
been 38.25% of Wave-2,
but 61.8% is more likely

Diagram A Diagram B

Page 62 of 84 Page 62 of 84 Page 62 of 84



Page 63 of 84 Page 63 of 84 Page 63 of 84

Wave-C in Zigzag

Diagram A m—
a 1.00 Wave-a and wave-c are equal ir this
Zigzag; a very common arrangenest.
1.00 —
b
Diagram B ¢
S a
618 If wave-¢c were shorter than 61.83% of wave-
a, the Zigzag would likely be part of a Tri-
1.00 — angle. NOTE: You will hardly cver see a
b Zigzag with a c-wave shoner than 51.8% of
Wave-a.

Wave-C in Flat-1

If wave-c is more than 138.2%
of wave-a, the markel is
crealing an Elongated Flat,

1382

1.00 - The most common rela-
=100 tionship betwesn wave-a
and wave-c of a FlaL.
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Wave-C in Flat -2

The c-wave failure
indicaies strength in the
opposite direction.

b
Diagram B 1.00 \/\ 618

sduuy c-Failure 4 Wiaau wave-c 1a? 51A62939AUULTILVINTU

Wave- C in Flat -3
Diagram A

For wave-c 10 be only 38.2% of wave-a, wave-b can be
no higher than the top of wave-a. If the b-wave is larger
thar wave-a, the 38.2% of the rally from wave-a's low
would all be part of wave-b, not the enire correction.

- b
:| 382
1.00 C
SR a

This would be called a "severe” c-wavwve Failure. It must
produce a rather quick move after wave-¢c completes.
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Wave—-Cin Flat -4

Diagram B

81% of Wave-a

/

1,00 \ :] 382

Severe C-wave failure: a
a  strong move should follow.,

Diagram C
The b-wave must retrace
S, at least 61.8% of wave-a.

b
1.00 :| 382 This pattern is a
c

T Severe c-wave failure,
healthy move to follow.
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External Fibonacci Relationships

Huarsiaanuemadu Taaiuannanlugn 2adusaazadu azfinnueniuane1duLuy
Internal wind'u @ uenIua9 wave i overlap Au

External Relationships

Initial price length Notice how cach

price chistance is
starting from the
Same poind.
Nor-overlapping
1.00 measurs point
618
. or 1.004
. _aeea—
7
o 1.618
T L . ]
C
" All measurcments are sub-
ool tracted from the end of wave-a

A mowve by wave-c beyond
this level would signal the
Zigragis part of a Triangle.
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External Relationships — 15t wave Extension

518

3rd Wave Extension
There are no reliable External relationships within 3rd wave Extension patterns. Why? The market
turning points are too close or too far away to relate by common Fibonacci ratios (see Figure 12-39).

Sth wave
too Close

N

3rd wave too

N

Original Meas- 1.618

1.00 [
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External Relationships - 5t wave extension 1

5th Extension

/ Sth Extension
/ !
/ /

/
3 /
[
1618 .
i 1
1.00
2

Diagram A

External Relationships — 5th Wave Extension 2

Least likely possibility 3rd _Sﬁ?ﬂﬁ Indication of major top
I\

2618

1.618
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External Relationships - Corrections

“Waterfall
ZigZag l— 100 Effect™

take the eatire length of the
first rigzag and subtract
61 8% lrom this low

H18

S A— - b Y, Double Flat

618 /
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Channeling

Channeling

-Trendline (0-2, 2-4 ,O-B Trendline )

- hanianduanaes wave 2 uay wave 4 fignfiadlunisdunisin s aa

* = awnlduenianialuninfegluoy Ternunal pattern lwwave 5 15

- Yuanlentanisfisgtuny triangle 15

&
* - Vpssasaunaziuduy nsfugares wave S dauasaialal

mamgasugaves wave 2 Tasld Channeling

b= Assumed start of Wave-3 Trendiine
‘—’______.-bmak
s Uptum (1 Second declining phase
T @
~——— Trendline touchpaint, the Diagram C
(2} assumed end of Wave-2 1
Relabled
-10:1 Wave-a  MNew wave-2
"
Incorrect Labeling Correct Labeling

The break of the “0™- (2)
trendline before wave-(3)
was complese indicates

(3) after am Impulsive

wave{1) \ a)

(1}

@)
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mImngaduga wave-4

Continucus revision of a 2-4 trendline
frequently implies Triangular development

Price zone
for Wave 2

Thix j§ quick and wviclent enowgs 2
W ] Wave 5§ suudh

Above Wave-3

10 indicate the I-m] sveswdsedlu Wave 4
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5 th Wave Failure

Below the high of Wave-3
waufa Complete retracement aa: Impulse pattern daumite=fudi adu 5 duman

Complete retracement of the last im-
puke pattern “of one lirger degree™
withir a time period kss than that
taken by the Impulse pattern proved
the existence of the 5th wave failure.

From herethe market gpuld Sounce and recover
to near the highs, but should not make a move
above Dy 5th wave failure for at least double the
period of the whole previoss Impulse patiern
(i.e., waves 1-5).

2 =N - W 2 Sy
sdyndiudannmuds gaBuduues Wave 1 ssslmpulse patiern sewniudy asagai sarasadiudaiuly
anzeuil WaVe D duwas 1alml uaisdedldnassinion dh 2 shaussnadid lunsdes Impulse pattern firnan

msma Triangle in Wave-B
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(a)

Begins 0 advance, 50 you
draw in the (-B rerdline

R
——————

The price bechavior
cepicied on this page is
typical of that demon-
strated by miangles.

atcond “Fale™
break; the tnanzle is
virtsally guaranteed
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This “market-established™ trendline
—— 35 broken as if il did not exist and
was of no particular importance, a
sign of triangular formation.

* Paints the market price action

created which *made” the trendlne.

Is*wave Extension Channeling

Channeling 1st Extensions

The contraction of the trendlines is a
common feature of 15t wave extensions.
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34 wave Extension Channeling

Channeling 3rd Extensions

5% wave Extension Channeling

25

Sth Extension Impulse
Trpecal

The Sth wave shoald sty bebow
the wrendline, The “megaphaons™
shape of the chawneling is 1ypecal
of 8 Sth wave oclension

Double Extension Impulse
Extremely Rare (neardy impossibie)

In a Doubles Exension. e St
warve will normally break above
the 1-3 wendline. The reason this &
called & Double Exténsson i that
the 3rd wave s more than 161 8%
of wave-1.and ihe Sth wave is more
than 161 8% of w3,
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Channeling in Corrective patterns - Flat

7 b lime
/ ﬁ f \ / Common ,"l\/\ Elengated
! Y] a ling L /

4.
3.
b A f
ya b/
€ i
J— e
J !
f
5, [i% b !
b 4 4
/ Rare Double / ! Teyeanl
‘;’ ;; ; Failure / g S
/s SN
f f
f
)
!
7 /
B
A\ ¢
v :
/ E f c Irregular Failure ff Running
! a
Pl f
/ !
/ !
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Channeling 1n Corrective patterns — Flat 2

5. Double Failure 6. Irregular
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Implication of Correction Pattern

The slightly shorter b-wave (in relation to
wave-a) indicates temporary market weakness

Double Failure

Wave-c's ability to stay comfortably clear of the
opposing trendline indicates the weakness ini-
tially created by wave-b has been neutralized

: o : 3

siuuu Flat-Double Failure : mis#iwave-b lugunsatulimisseiuduweswave-a 18 usasdnii: weak
L ¥ - SxosE = . &

yasmele uannlivalaweswave-c naulaslida trendline s s2:3WHun szamenssuusyss wave-b 1iu

gn neutralized 11uds (ms=Tus sy wave-c lifaungn)

’_I‘hq new high for wave-b Based on the length of wave-b in relation to
undlcam:fﬂgepowqroflm wave-a, the market is in a strong position;
uptrend is improving. the next advance should be larger than the

advance immediately before wave-a.

Irregular

Irregular

The intial strength implied by the b-waves Faliure

new high has been negated by the signifi-

cant break of the opposing trendline
The touching of the opposing trendline by
wave-¢ does not negate any strength indicated
1 by wave-b, but it does indicate this correction
. may be followed by an x-wave, making the
Wave-b iy higsnnaniuduues wave-a sl :ﬂewmlymof:hﬁﬂ?ﬂ;ﬁﬁﬂ
» -:!l =2 o = = . ormaton. EWISexphﬂmm urther
mazamanuialyy usbis wave-c aundatrendline socsil wndir the Zigzeg hending

= o mr = oy 2 A
31T Ifitiaes Avmdas sRuvesamagaEs bl

|

. E A
Wave-c aanuaz Trendline a5 afufisunn 328 X-wave
& 4 = - = WA =
Faazdeulhinduziiuy Complex Correction flnajiudaldsa
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This is &s powerful as
the b-wave ina Standard
correction can get. The

move to follow this pat- /

tem sheuld be much

bigger e wave-band . b7
at least 161.8% of the
move immediaicly be-
fore wave-a.

Wave-C continues 10
/ promote the thesis of
/ a powerful trend in
effect. Itis important
the c-wave achievea
price relation 10
wave-a of at least
61.8%; if it is much
less than that, the b-
wave is probably nt
complete.

‘When wave-b concludes at the same
high as wave-a it indicates a relatively
nentral market environmest. But, if

wave-b is also very similar in time r.o\
wave-a, an clongated c-wave may occur, b
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sauwn Running Correction ssflugshinssiliussdanniigaly
siuuy Standard Correction sl mm’mgﬂsmm“z 32
manae B aduiaan gy Running Correction esfas
g1309 Wave-b 1 straion 161.8% $ul)

amE11 Wave-c aasazasant 61.8% 10i wave-a
- . = . A
ummnenahify srdhlallds wave-b siugiliny

The extraodinarily long c-wave

Elongated /

wams that the markel is getting
weak and that the c-wave will
probably not bz retraced com-

! petely by the next wave of the
[ same degree. An elongated

pattemn also implies the market
/ is forming a Triangle.

Elongated Flat : sinwave-b sweqdu wave-a usszldiawmsiu wave-c AiFA e T sl
Elongated 714 fie aamens wave-c sza1inh 161.8% ves wave-a My Wave-C Jarmennnnilnd sxfieun
waensy yluuy elongated ﬁfuf?j; aduaglle:lismnsa Retrace aawenwave-c (luszdu Degree doadu) 18
Fuua e sy Elongated ﬂf'zemﬁauﬁﬁmﬁﬂﬂla{ngﬁuumﬁu Triangle Tas elongated flat vuasdhidmusn

. a4 ad
yas triangle ne=fadiu
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Channeling in Corrective patterns

waalumstudumssu Correction —Zigzag

Driagram B
b
a
c
Breaks below
lower rendline
Dignmc  ANC T
Diagram-C azuendi wave-c fiamunz .
g B oy ; 18%
Lower trendline sssdludinmivean i
s2: Complex correction wave sz 1.00
= L - s 1
sinde al wdinin aawuee trendline Susisiag
When the Zigzag touches the trencline, it in- S A s 3.2
. RN paiofn Rt CLR‘.?N-‘:!?SJ;SJ?‘.’]%JTJ. L5 61.8% 14
rection. The rally w immediately followthe = N —— — — — ] Label dk x-wave unu
zigrag will be an x-wave if it does not retrace
the Zigzag more than 61.8%,
Trendline and Triangle formation
{a)
Begins w advance, 50 you
draw in the 0-B rendline
(b7
o The price behavior
€epicted on this page is
typical of that demon-
strated by triangles.
Hagher price than

ms ¥ Irendline luasrsusalamamana Triangle
Tmagoin nsdn Trendline False Break 2 ass
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Trendline Touch points In Triangle

Most Common

Diagram A
When broken it sigmals the
i________-—mol’m triangle
m31# Trendline touch Points 1x Triangles diem
Breakout B-D Trendline
Diagram B
e
/ chM - = o - g
/ Triangle = dlgadusiiie 4 gavidy fee=2 90
TaflinnnmT edoandiil
Rare
Diagram C
When broken it sigals the
completion of the triangle
Missing Wave ------ Glenn Neely fimuiziain aduuvaduarafinuadnunniinlviaiagn

aztad'll uarvinlvinisiualduianainlyle

Missing Wave

Missing waves occur only on a polywave scale, not multiwave or higher. They are possible in
Impulsive polywaves, but are more common in Non-Standard complex, corrective polywaves. Standard
Elliott corrections cannot contain “Missing Waves.” Waves will occasionally be missing in a formation
when the market is preparing to make a significant change in trend.

Correct
Actmal Count
b
Diagram A Diagram B
a €] x-—e. The x-wave is
b invisible due to
its simplicity
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Missing Wave 2

Lack of altemation be-
tweenmwaves 2 & 4. The
only carly clue that this
15 comecive behavior,

Triple Comtination
Actual ccunt

The bk ool ry bl sive crineria inds

the patiem mug be comective, Each of the X-
waves in diagram B choold be termed 3 “missing
wave” since there is no visible subd viion for the

x-wave. Double and Triple Zigzags ad their
Combinatkons are the paly cormective formations
wahich closely mimic Impolsive behavior, So, if
& pattern “ooks” Impsilsive, bu, docs mot mect
important Impulsive parameiens, the patom mast
be: & Complex comection invalving X-waves,

The Triangle is the clos that this
pattern may be incorrecily labeled.
It hars am gxceeively boag a-wave

This same pattern might
be mistaken for a
Deushle Comtanation
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Correct
Actual Count

The x-wave is in-
visible due 0 is

2 /umphcuy
t|x
b !
/
/

Missing Wave 3
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Missing Wave 4

Incorrect
Interpretation

d iy BasmavmnaaBududuanean lunstuedu Wasanaduiudasaifiasduun dalu
Asazldanuanaimangsuly Afddasvwiiaudu deiifa

L?nLLuuu'\"luwmmumammﬂu Important Low Ia Important High ﬁonﬂaammam
mmmnmmumummmmsaanawum"l,ﬂsvmwuoum Taalildanfisgatuiiuancudu
a9 ulni uardang Ransanin Adumnannaasgatiu sufidnwasiuldaunguasnis
vflu Impulsion w3a'li  gélativurAsy

[Each change in price direction on the chart has
been identified with adot. The dots mark the be-
ginning and ending points of each monowave.
These extremes are subject to revision if any of
the price action comes under the jurisdiction of
the Rule of Neutrality (covered shortly). Once
the Rule is considered - and applied where appro-
priate - the position of the dots becomes final.]

"Important” low
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JnilaAinuunindali mark 306113 dmdulddoinausag segment 2a9 Monowaves AAniy
ldGasg udrgirgduuuiuiilu Impulsion wa Correction  wenenuldaiuianniugiugduuy
ravusazuuuNaduayy aunnzsduunlaudy Aldqluuuduiundnluniswgduuuiag
anaavinsia’lyl Taalininuitag Advanced Progress Label Tu #93 t#awgluuusialil

A5l Advanced Progress Label W mmaommsnmuumaui]awu"lmuanwmuum
afinduluy Wam fMuuawdl 39giasiinsduuurdulasalillddntinouasidnos
aeinv'ls Arldnvnnugndaviastnungau

isfinuas Andad wiviiasduss Wusiwtdnanaay

13915819 12NLAN Tae MisterEveryThing
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